
If a book about failures doesn't sell, is it a success? ~~Jerry Seinfeld 

 
Good Wednesday morning, 
U.S. stock futures were up on Wednesday as traders weighed the latest round of earnings 
reports. 
 
Today’s top 10 catalysts — ranked by trading significance: 
1. Meta earnings 
Investors will focus on advertising growth, AI monetization and capital spending. The key 
question is whether Meta can demonstrate returns on its enormous AI investment. 
2. Tesla earnings and guidance 
Tesla faces questions about automotive margins, robotaxis, Optimus and energy-storage 
growth. The market will also be sensitive to any commentary concerning a potential 
SpaceX combination. 
3. Semiconductor earnings: Lam Research and Texas Instruments 
Semiconductor investors will scrutinize chip-equipment demand, AI infrastructure 
spending and industrial semiconductor recovery. These reports could influence the entire 
chip sector. 
4. Netflix earnings disappoint on advertising outlook 
Netflix reportedly reduced its 2026 advertising revenue outlook to approximately $2.7 
billion from $3 billion, pressuring shares after hours. Watch whether the weakness spreads 
to streaming and digital advertising companies. 
5. Treasury yields remain near 5.1% 
The 10-year Treasury yield eased to approximately 5.096% Tuesday. Another decline could 
support technology and small caps; renewed upward pressure would challenge valuations. 
 
Them: “You ok NOD? What time did you go to bed last night?” 
Me: “Early, why?” 

https://www.stickytrades.com/nodlive/


 
Headlines for Wednesday morning, 21-Oct-26: 

• CITADEL CEO GRIFFIN SAYS THERE ARE ALMOST CERTAINLY BUBBLES WITH AI RIGHT NOW, 
THOUGH BUBBLES COINCIDE WITH GIANT TECHNOLOGICAL ADVANCES, ADDING THAT 
COMPANIES ARE SCRUTINISING BILLS FROM ANTHROPIC AND OPENAI AND THAT SOME HAVE 
STRUGGLED TO EXTRACT VALUE FROM AI 

• *ANTHROPIC TO SPEND MORE THAN $600B ON COMPUTE: WSJ 
o *ANTHROPIC HAD $16.3B IN REVENUE IN FIRST HALF OF 2026: WSJ 

• Amazon, $AMZIN, is using AI to track workers and rank how likely they are to form 
unions, per MorePerfectUnion 

• General Motors slides despite earnings beat and $20 billion buyback 

• Housing demand deteriorates as mortgage rates remain elevated 
o September housing starts declined 5.2%, while pending home sales fell 7.3% to a 

record low. The data highlight how higher borrowing costs are constraining both 
buyers and homebuilders. 

• Investors question whether AI infrastructure spending can deliver returns 
o A South Korean AI infrastructure company, Elice Group, fell sharply in its market 

debut. The disappointing IPO intensified concerns about financing costs and 
valuations across AI-related businesses. 

 

Wednesday's trading calendar 



 
CBOE index put option volume, which tracks puts on stock 
market indexes, hit a record 5.33 million contracts on Friday, 
1.7x its 20-day average. 

 



At the same time, total CBOE put option volume spiked to 9.62 
million contracts, its 4th-highest level in 11 years. 

• This brought put option notional trading volume in the S&P 500 up to $3.3 trillion, an all-
time high. 

• Additionally, CBOE equity put volume rose to 2.13 million contracts, its 12th-highest 
reading over the same period 

• Furthermore, VIX futures volume surged to 524,282 contracts on Friday, 3.6x its 20-day 
average and its 6th-highest reading since October 2023. 



 
Hedge funds sold more global technology stocks in the 5 trading 
sessions ending October 15th than in any other 5-session period 
since 2016. 

• 5-day sales were 2.6 standard deviations above the average over the last 12 months. 

• Over this period, the largest sales were recorded in the US technology sector, with 
semiconductor stocks accounting for 57% of US tech sales. 



• Meanwhile, in just 1 week, hedge funds reversed all cumulative purchases of AI stocks 
since the start of 2025, erasing nearly 2 years of accumulation in this group. 

• Despite the sales, hedge fund net exposure to global tech stocks remains higher than it 
has been 90% of the time over the last 5 years. 

• Hedge funds are reducing their exposure to tech at a record pace. 

 

Hedge funds sold global AI stocks for 5 straight sessions through 
October 14th. 



• In effect, in just 1 week, they reversed all their cumulative net buying since the start of 
2025. 

 

 
When someone asks me if I “am a morning person”—I share this 
6:19am interaction at Starbucks: 



 
 

Cryptocurrency 
• Today's cryptocurrency market is recovering, but Bitcoin is attracting institutional money much 

faster than Ethereum and Solana. 

o Bitcoin has reclaimed the $82,000 area, while ETF flows, regulatory 
developments and institutional adoption dominate the headlines. 

• Bitcoin ETFs attract $527 million in a single day. 
o U.S. spot Bitcoin ETFs recorded approximately $526.7 million in net inflows on 

October 19, the strongest daily total since September 22. BlackRock's IBIT 
attracted roughly $665 million, offsetting redemptions elsewhere. 

• JPMorgan publishes a long-term Bitcoin return forecast. 
o JPMorgan Asset Management has reportedly incorporated Bitcoin into its long-

term capital-market assumptions, projecting approximately 10% annual returns. 
This is a forecast rather than a guarantee, but it signals growing acceptance of 
Bitcoin in institutional portfolio analysis. 

ETF flows: Bitcoin versus Ethereum 



 
Where the crypto market's value is concentrated 



 

When you  listened to “your really smart friend” on some “can’t 
miss stock tips”.: 



 
 

Pending homes sales collapsed last month to lowest level on 
record, a full one-third below where they were a quarter century 
ago; 

• Home prices have to come down considerably for the market to clear - lower interest 
rates will just set off more bidding wars: 



 
Showing up on Wednesday after Tuesday used up everything you 
had… 



 
Rate of increase (or decrease) in jobs over the last 12 months 

• Note the deep-tri-state area is in the red courtesy of federal layoffs: 



 
VIP Pricing 





 



 
Cheers,  
  
-NOD- 
Nathaniel Orr-Depner 
 
https://www.stickytrades.com/nodlive/  
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