
It is amazing how quickly the kids learn to drive a car, yet are unable to understand the 
lawn mower, snowblower and vacuum cleaner. ~~Ben Berger 

 

Good Tuesday evening, 

U.S. stocks recovered from early weakness as oil prices and Treasury yields retreated, 
while strong corporate earnings supported a rotation into healthcare, industrials and 
smaller companies. 

The Dow substantially outperformed the Nasdaq, signaling that investors are finding 
opportunities outside the crowded AI and mega-cap technology trade. 

What drove today's market? 

1. Oil retreats, reducing inflation pressure. Brent crude slipped to approximately $108–$109 
after approaching $112 earlier in the session. Reports of possible renewed U.S.-Iran 
diplomatic efforts helped sentiment, although no agreement has been confirmed.  

2. Treasury yields ease. The 10-year Treasury yield declined toward 5.10%, providing some 
relief to equity valuations. Investors continue to assess whether the Federal Reserve will 
need to maintain restrictive policy for longer. 

3. Healthcare leads the market. Eli Lilly and Moderna rallied, with healthcare outperforming 
the broader S&P 500. Real estate and utilities also advanced as investors diversified away 
from technology. 

4. AI spending concerns persist. Technology stocks struggled to maintain their early gains. 
Investors remain skeptical about financing costs, data-center profitability and the pace at 
which AI investment will generate returns. 

5. Housing data deteriorates. September pending home sales fell 7.3%, highlighting the 
impact of elevated mortgage rates. Housing starts also weakened, creating additional 
concerns for homebuilders and housing-related businesses. 

https://www.stickytrades.com/nodlive/


 

How I feel when I say “let it rest” after microwaving 12 chicken nuggets… 

 

Headlines from Tuesday, 20-Oct-26:  

• Dow jumps 500 points as earnings optimism steadies market 

• US PENDING HOME SALES FALL 7.3% M/M TO RECORD-LOW LEVEL 

https://www.cnbc.com/2026/10/19/stock-market-today-live-updates.html


• U.S. PRIVATE-SECTOR HIRING LOSES MOMENTUM 

o ADP reports private employers added an average of 18,500 jobs per week 
over the four weeks ending October 3, down from 26,000 the previous week. 

o That's a 29% slowdown in the four-week moving average, signaling softer 
hiring momentum heading into October. 

• The 10 biggest AI stocks now make up a record 42% of the entire U.S. market: the 
Magnificent 7, plus Broadcom, AMD and Micron, per Bloomberg. 

• The cost of hedging against default by the hyperscalers has hit an all-time high, per 
FT 

• Goldman Sachs just raised its copper forecasts. 

o End of 2026: $14,700 a ton, up from $13,735 

o 2027 average: $15,400, up from $13,800 

o The bank expects a supply shortage outside the US of 950,000 tons this year 
and 220,000 tons in 2027. 

• $QCOM CUTS JOBS GLOBALLY AFTER REVIEWS  

o   CEO Cristiano Amon memo calls it a “performance-focused reduction” 
to build stronger culture  

o   Notifications start November; headcount ~52,000 as of last year 

• Apple will partner with Perryman over the next three years and commit up to $100 
million. 

 

According to Bloomberg, this is lowest holiday recruitment since 2008 



 

Housing Starts Collapse Near COVID Lows As Homebuilder Confidence Crashes -
Zerohedge 

• The gap between current mortgage rates (7.5%) and the average mortgage across all 
of American homeowners (4.33%) is extreme to say the least, trapping sellers and 
buyers... 



 

The 12-month average of Housing Starts is at its lowest level since August 2020. 



 

The Shiller PE ratio is at its second highest level EVER 



 

SoftBank's credit risk is SURGING amid AI funding concerns: 

• SoftBank's 5-year credit default swap (CDS) spread is up to 432 basis points, its 
highest level since November 2022. 

• This figure has risen over +80 basis points since early September, and more than 
+30 bps over the last week. 

• Furthermore, the company's shares have cratered -50% from their June peak. 

• This comes as investors grow increasingly concerned about debt-fueled AI 
investments, rising financing costs, and SoftBank's potential acquisition of Allied 
Universal. 



• SoftBank faces at least -$6 billion in projected cash outflows in the Fiscal Year 
ending March 2027, with additional AI investments and a potential acquisition 
increasing its funding needs. 

• The company's loan-to-value (LTV) ratio could also approach its self-imposed 25% 
ceiling, potentially forcing it to raise fresh capital to finance the deal. 

• SoftBank's CDS spread is now the highest among major Japanese companies, 
exceeding Nissan's by more than 130 bps. 

• SoftBank's growing financial strain also highlights the cost of its aggressive AI 
strategy, including its $64.6 billion cumulative investment in OpenAI, representing a 
~13% ownership stake, and the sale of its entire Nvidia stake to free up capital. 

• One of the largest investors in the global AI ecosystem is facing severe pressure. 

 

The chef you THINK is making your food vs. the chef that ACTUALLY makes your food; 



  

Economic 

• US SEPTEMBER HOUSING DATA 

  Building permits 1.40M | -0.2% MoM vs -1.3% expected | prior -2.1% 

  Housing starts 1.221M | -5.2% MoM vs +1.9% expected 

  August starts revised to -5.9% from -2.6% 

 

• US PENDING HOME SALES FALL 7.3% M/M TO RECORD-LOW LEVEL 

  Index 66 | -7.3% MoM vs -0.5% expected | prior +0.3% 

  Not seasonally adjusted -12.6% YoY vs -3.9% expected | prior -4.9% 



• US ADP Weekly Employment Change Oct 3rd: 18.500K (prev 24.750K; prevR 
26.000K) 

 

• US PHILADELPHIA FED NON-MANUFACTURING ACTIVITY INDEX: -22.6 (PREV -22.0) 

 

• US REDBOOK YOY ACTUAL 9.0% (FORECAST -, PREVIOUS 10.4%) 

 



 

 

New cook: “I have 10 years of experience.” 



 

Cryptocurrency 

• Switzerland officially approves its first spot Bitcoin ETF for retail investors. 

• "JP Morgan recommended Bitcoin because they know BTC holders also have money 
everywhere else. It's all about growing their asset management business." — 
Andrew Parish 

• OPENZEPPELIN, WHICH S&P GLOBAL AGREED TO ACQUIRE, EMBEDS CHAINLINK 
$LINK CCIP AND ACE NATIVELY ACROSS ITS SMART CONTRACT TOOLING 

o OPENZEPPELIN'S TOOLING STANDARD IS USED BY BLACKROCK, 
WISDOMTREE AND FRANKLIN TEMPLETON 

 

ETF buyers came back in size yesterday. 

• US spot $BTC ETFs took in $663M, the most in a day since September, and all of it 
went into BlackRock's IBIT. 

• That single day erased the funds' net outflows for October. Follow-through would 
confirm the demand is back. 



 

Bitcoin Price History By Year as of 10/20/2026 

 

Me, after cooking ONE half-decent dinner for the family… 



 

Ray Dalio's family office sticks to what he believes and says in interviews - the decline 
of fiat currencies. 

• Hence, he holds 87% in Gold ETFs. 



 

SERVERS when they make a mistake vs CHEFS when they make a mistake 

 



 

S&P 500’s forward P/E has compressed considerably from its October 2025 peak and 
is now trading slightly below its 10-year average -Liz Ann Sonders 

 

VIP Pricing 







 

 

Cheers,  

  

-NOD- 



Nathaniel Orr-Depner 

 

https://www.stickytrades.com/nodlive/  
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