
The person who smiles when things go wrong has thought of someone to blame it on. 
~~Robert Bloch 

 

Good Tuesday morning, 

U.S. stock futures were mixed on Tuesday, with artificial intelligence-linked names coming 
back under selling pressure following a mostly higher session on Wall Street. 

 

Today’s biggest trading catalysts are the semiconductor rebound, a packed earnings 
calendar, housing data, Treasury yields and oil prices. 

 

1. AI and semiconductor rebound faces its first major test. 

a. The Philadelphia Semiconductor Index gained 1.6% Monday, breaking an 
eight-session losing streak that had erased approximately 15.7%. 

b. What matters: Whether semiconductor shares extend the recovery with 
improving market breadth, or whether sellers return after Monday's relief 
rally. 

2. Netflix earnings — major after-hours technology catalyst. 

a. Netflix reports third-quarter results. Investors will focus on advertising 
revenue, subscriber engagement, operating margins and forward guidance. 

b. What matters: Guidance and commentary on growth sustainability could 
matter more than the headline earnings beat or miss. 

3. General Motors earnings — consumer and auto-demand test 

a. GM's results will provide insight into vehicle pricing, SUV and truck demand, 
incentives, electric vehicle losses and consumer financing conditions. 

b. What matters: Forward guidance and signs of deteriorating consumer 
affordability. 

https://www.stickytrades.com/nodlive/


4. Treasury yields remain a critical market variable 

a. The 10-year Treasury yield was around 5.13% Monday. Elevated borrowing 
costs continue to challenge valuations and financing economics for capital-
intensive AI businesses. 

b. What matters: A renewed move higher in yields could undermine the 
technology rebound. 

5. Housing starts and building permits 

a. September housing starts are expected near a 1.3 million annualized pace, 
providing an important look at the impact of high financing costs on 
residential construction. 

b. What matters: Whether homebuilding activity remains resilient despite 
elevated mortgage rates. 

Laptop evolution? LOOK what they TOOK FROM US! 

 

Headlines for Tuesday morning, 20-Oct-26: 

• Morgan Stanley warns of a hidden market correction 

o Strategist Mike Wilson argues that many individual stocks have already 
experienced significant declines despite relatively resilient headline indices. 
He favors financially strong companies with improving earnings revisions. 



o Trading watch: RSP versus SPY, market breadth, and high-quality large caps. 

• Higher borrowing costs threaten equity valuations 

o Rising Treasury yields continue to challenge highly valued technology 
companies and debt-intensive AI infrastructure businesses. 

o Trading watch: 10-year Treasury yield, TLT, QQQ, IWM 

• CoreWeave financing concerns remain a focus 

o CoreWeave slipped approximately 0.4% Monday despite a Goldman Sachs 
buy rating, as investors continued evaluating the financing requirements of AI 
data centers. 

o Trading watch: CRWV, NBIS, IREN. Balance-sheet strength is becoming a key 
differentiator. 

• Anthropic is in talks to buy $45 billion of computing power from Nscale, the Nvidia-
backed data center developer, per Bloomberg. 

o A deal could be finalized as soon as in the coming days and would bolster 
Nscale’s IPO prospects. 

 

The 25 best performing Russell 1,000 stocks in the first half of 2026 fell an average of 
19.1% last week alone….. 

• The BEST performer of the group was Iridium $IRDM , which fell 7.8%. 



 

AI Bubble hits 2nd largest concentration level in history, only behind the railroad 
mania of the 1880s 



 

CoreWeave’s founders cashed out as the company unravels: 

• CoreWeave’s co-founders have CASHED OUT $3.3 BILLION since the company’s 
March 2025 IPO, including $2.4 billion in 2026 alone. 

• Brian Venturo has sold more than $1.2 billion in shares, Brannin McBee has cashed 
out $1.06 billion since the IPO, equivalent to 40.4% of his original stake, while 
Michael Intrator has sold more than $907 million this year. 

• Meanwhile, CoreWeave, $CRWV , shares have plunged more than -50% from their 
May peak, wiping out $15 billion in the founders’ paper wealth. 

• The company’s 9.625% bonds due in 2032 have collapsed to around 76 cents on the 
dollar, while credit default swaps have surged to a record 1,117 basis points, 
implying a 63% probability of default within 5 years. 

• The risks extend beyond CoreWeave itself, as the company is both a borrower and a 
tenant whose lease payments support bonds issued by other data center 
developers, potentially spreading its financing stress across the wider AI 
infrastructure market. 



• The founders took some of their chips off the table just before the house of cards 
started falling apart. 

 

10-Year Real Yield hits highest level since the Global Financial Crisis 



 

AI Bubble hits 2nd largest concentration level in history, only behind the railroad 
mania of the 1880s 



 

SMOKIN’ “deal” from Firehouse Subs… 

 



Cryptocurrency 

• Bitcoin is up 84% since Morgan Stanley’s CEO called it "merely a speculative asset."  

o Now, Morgan Stanley's own Bitcoin ETF has bought $800M since launch. 

• WORLD $WLD LAUNCHES WORLD ID SUITE FOR BANKS AND FINANCIAL FIRMS, 
BUNDLING IDENTITY APP, ZOOM DEEPFAKE CHECK, AND AGENTKIT TO COMBAT AI 
IMPERSONATION 

• COINDESK HEADLINES: CFTC rebuffs CME's legal stance in consequential fight 
over perpetual futures 

 

Bitcoin buyers continue to avoid leverage as funding rates remain neutral at 4-8%. 

• Lower liquidation risk in case of a $80K retest. 

 

Bitcoin Net Capital Inflows per Year 2026: $-37B 



 

Apparently AI thinks GLOVES with fibreglass laden insulation is for wimps….. 



 

S&P 500 $SPX saw the largest put volume day (in $ notional) in history last Friday -
Goldman Sachs 

https://x.com/search?q=%24SPX&src=cashtag_click


 

Watching someone, who makes 2x your salary, struggle saving a PDF.. 

 

Bank Stocks have now dropped for 6 consecutive weeks, their longest losing streak 
since the Global Financial Crisis 



 

VIP Pricing 





 

 

Cheers,  

  

-NOD- 

Nathaniel Orr-Depner 
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