
Never doubt the courage of the French. They were the ones who discovered that snails 
are edible. ~~Doug Larson 

 

Good Monday morning, 

 

Nasdaq 100 futures rose on Monday, led by a tech rebound following last week’s rout in 
shares related to artificial intelligence.  Wall Street enters Monday facing three major risks: 
an accelerating semiconductor selloff, crude oil approaching $110, and Treasury yields 
above 5%. A major earnings week could determine whether the recent weakness remains 
concentrated in technology or spreads into the broader market. 

 

1. AI and semiconductor stocks face a critical test 

The semiconductor ETF SOXX's benchmark counterpart, the VanEck Semiconductor ETF, 
lost approximately 10.5% last week. Micron, AMD, Broadcom and Intel were among the 
names under pressure. 

Watch: NVDA, AVGO, AMD, MU, INTC, SMH. 

 

2. Oil closes near $110 as Middle East tensions intensify 

Brent settled Friday at $109.86, rising 3.7%. Iran's foreign minister said Sunday that an offer 
to reopen the Strait of Hormuz within seven days remained available, while regional 
security risks persisted. 

Watch: XOM, CVX, OXY, XLE, airlines and transports. 

 

3. Treasury yields remain the valuation pressure point 

The 10-year Treasury ended Friday near 5.09%. Investors face the combination of elevated 
borrowing costs, persistent inflation and expensive growth-stock valuations. 

https://www.cnbc.com/quotes/@ND.1/
https://www.stickytrades.com/nodlive/


Watch: 10-year yield, TLT, QQQ, IWM and rate-sensitive housing stocks. 

 

4. Meta earnings could reset the AI investment narrative 

Meta reports Wednesday after the close. Wall Street will focus on AI infrastructure 
spending, capital expenditures, advertising growth and the returns generated by its data-
center investments. 

Watch: META, NVDA, AVGO, ORCL and AI infrastructure names. 

 

5. Tesla and Netflix headline major earnings releases 

Netflix is scheduled for Tuesday, while Tesla reports Wednesday. Investors will scrutinize 
Netflix's advertising and subscriber economics and Tesla's margins, deliveries and product 
outlook. 

Watch: NFLX, TSLA and consumer-discretionary stocks. 

 

When you combine the start of a new season with the sentiments of starting a new 
week…. 

 

Headlines for Monday morning, 19-Oct-26: 



• Earnings season accelerates across the market 

o Roughly 70 S&P 500 companies are expected to report this week. Monday's 
scheduled names include Fifth Third Bancorp before the open and Steel 
Dynamics after the close. 

• Fed policy expectations remain unsettled 

o Recent inflation readings and higher energy prices have kept the possibility of 
further tightening alive. Investors are looking ahead to the October 28 policy 
meeting. 

• Housing data will test the impact of elevated mortgage rates 

o Monday brings the NAHB homebuilder confidence index, followed by 
Tuesday's housing starts and permits report. Mortgage rates around 7.4% 
remain a significant obstacle for buyers. 

• Key economic and earnings calendar 

 

• Barclays See 25bp Fed Hike Each In December And January Vs Prior Forecast Of A 
Hike In December This Year 

 

CEO Confidence 

• CEO confidence declined in 4Q26, falling 6 points to 46 to its lowest level since 
2Q25 

• The drop in optimism likely reflects rising geopolitical tensions and higher oil prices 



• CEOs primarily expected AI to increase productivity and lower costs. CEOs were 
most worried about sluggish AI adoption.  

• The majority of CEOs expected AI-driven productivity gains to constitute 5% or more 
of their company's plans 



 



 

U.S. strategic oil reserve hits lowest level since 1982 

 

 



Industrial production 

• Total industrial production rose 0.66% in September, the most since April and a 
sixth straight monthly gain, lifting output to the highest level since December 2018. 

 

AI debt issuance 



• After growing substantially throughout the first half of the year, AI-linked debt 
issuance has fallen off since its June peak, with September issuance checking in at 
barely half of what was issued in August (which was already less than what was 
issued in July). 

 

Tech credit spreads 

• Rates for bonds linked to the tech sector have meaningfully diverged from the 
broader universe of corporate issuance, beginning roughly in September of '25, 
when capex borrowing began to take off. 



 

Quaker Oats guy BEFORE 2026 vs Quaker Oats guy DURING 2026; 



 

Cryptocurrency 

• Total cryptocurrency market capitalization fell 3.47% to $2.74 trillion on today, even 
as $BTC rose 0.57% to $81,983. 

o $ETH slipped 0.40% to $2,417, while $XRP edged up 0.05% to $1.30 and 
$BNB gained 0.51% to $723.  

o $BTC ’s share of the market rose to 60.1%, with $ETH at 10.8%.  

o Liquidations across Binance, Bybit and OKX totaled $196.3 million over 24 
hours, with longs accounting for $148.9 million.  

o $HBAR led gains among the top 39 assets, up 6.48%, while $PUMP fell 
4.61%.  

o $BTC is holding while the broader market weakens 

• Kraken co-CEO Arjun Sethi calls going public in the US the slowest piece of financial 
plumbing left 

o "Going public in the United States is expensive. It is the slowest piece of 
financial plumbing left." 

o "I'm living it, and so are my portfolio companies." 



o "What I've seen up close from the founder side, sitting on the boards of 
companies and investing in them is time. The process is measured in 
quarters and years, not weeks." 

Bitcoin is approaching a key support level. 

• Short Term Holder Realized Price: $74,595 

• This level helped mark the 2023 bottom before Bitcoin rallied higher. 

• If we pull back towards $74,600, it could offer major support and form the next 
higher low. 

• Last time, Bitcoin rallied 14% out of the wedge. 

• Bitcoin is showing the same hidden bullish divergence as last month. 



 

Bitcoin hasn't had two consecutive red Octobers since at least 2013.  

•  2025 closed red, and 2026 is on track to do the same. 



 

When “modern design” tries to kill you.. 

 

Institutional AI positioning -Vanda 

• But institutional options flows have been deteriorating across the major AI baskets.  

• This on its own tells you a lot about where conviction sits on the street right now.  



• Institutional investors are very much in wait-and-see mode now. 

 

“No, I insist….YOU go first…” 



 

VIX Put/Call ratio 

• Traders looking for protection in the event of a vol spike was a leading (rather than 
coincidental) indicator around the market's recent spot of bother.  

• The five-session put/call ratio for the VIX Index hit multi-year lows on October 8, just 
a couple sessions removed from the S&P 500's record close. 



 

VIP Pricing 





 

 

Cheers,  

  

-NOD- 



Nathaniel Orr-Depner 

 

https://www.stickytrades.com/nodlive/  
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