
I have wondered at times what the Ten Commandments would have looked like if 
Moses had run them through the US Congress. ~~Ronald Reagan 

 

Good Thursday evening, 

The Dow Jones Industrial Average rose on Thursday as concerns around tech companies 
overspending on artificial intelligence led investors to rotate out of the trade and seek value 
elsewhere. Traders also digested U.S. data that pointed to persistent inflation. 

1. Wholesale inflation surges 6.3%, increasing pressure on the Fed.  

a. September's Producer Price Index jumped 1.3% month over month and 6.3% 
annually, its largest monthly increase in four years, while U.S. retail sales 
rose a stronger-than-expected 0.8%, partly reflecting higher gasoline prices.  

i. Key takeaway: Persistent inflation alongside resilient consumer 
spending strengthens the case for additional Federal Reserve 
tightening, potentially pressuring equities, mortgage rates and 
borrowing costs. 

2. Bank earnings reveal strong client growth but mixed investor reactions 

a. Charles Schwab reported adjusted earnings of $1.69 per share, beating 
expectations as client assets reached $13.3 trillion, while PNC Financial 
Services reported adjusted earnings of $5.09 per share, supported by 
stronger lending and interest income. 

i. Key takeaway: Financial institutions continue generating substantial 
revenue despite elevated interest rates, but investors are scrutinizing 
funding costs, credit quality and future growth rather than rewarding 
earnings beats automatically. 

https://www.stickytrades.com/nodlive/


 

Tell me you drive a BMW without telling me you drive a BMW…. 

 

Headlines from Thursday, 15-Oct-26:  

• Dow rises more than 500 points as investors rotate away from AI trade 

o DOW JONES CLOSES 1.11% HIGHER AT 52,191.97, UP 570.49 POINTS 

https://www.cnbc.com/2026/10/14/stock-market-today-live-updates.html


o S&P 500 CLOSES 0.36% HIGHER AT 7,746.44, UP 27.50 POINTS 

o NASDAQ CLOSES 0.15% HIGHER AT 26,732.71, UP 39.85 POINTS 

• Wholesale prices jumped 6.3% annually in September, biggest gain since 2022 

• HOT INFLATION DATA POINT TO ANOTHER FED RATE HIKE IN DECEMBER 

o Northlight Asset Management's Chris Zaccarelli expects the Fed to raise 
interest rates by 25 basis points in December, following another hotter-than-
expected inflation report. 

o He believes the Fed will hold rates at its October meeting, partly because of 
its proximity to the U.S. midterm elections. 

o Despite rising rates, Zaccarelli expects stocks to remain resilient, although 
election-related uncertainty could trigger short-term volatility. 

• ANGLO AMERICAN CHIEF SAYS TECH GIANTS EYE STAKES TO SECURE METALS 
SUPPLY - FT 

• Wedbush’s Dan Ives says the AI stock sell-off is a clear buying opportunity. 

o It comes after the S&P 500 and Nasdaq had their worst day in more than two 
months, as a global chip sell-off deepened. 

• US 30-year fixed-rate mortgage averages 7.40 pct in the October 15th week vs 7.4% 
prior week - Freddie Mac. 

• The average car on the road in America is now nearly 13 years old, an all-time high, 
per Charlie Bilello. 

o 30 years ago, it was 8.4 years, meaning today's cars are more than 50% older. 

 

Price Increases over last 7 years 

• New Cars: +23% 

• Used Cars: +30% 

• Groceries: +33% 

• Shelter: +35% 

• Family Health Insurance: +38% 



• Restaurants: +39% 

• Transportation: +42% 

• Electricity: +44% 

• Auto Insurance: +49% 

• Home Prices: +60% 

• Gas Utilities: +62% 

• Gasoline: +64% 

• Dozen Eggs: +64% 

• Ground Beef: +76% 

• Fuel Oil: +84% 

• Coffee: +124% 

 

CPI  

• Inflation perked up in September, and it was mostly energy.  

• Headline CPI came in at +0.6% m/m and 3.7% y/y.  

• Energy alone added about 39 of the 65 bps on the month.  



• On a y/y basis, energy is now contributing 1.3 points of that 3.7%.  



 



 

Real wages -Kevin Gordon 

• With this Wednesday's CPI report, we now know that inflation-adjusted average 
weekly earnings fell by 0.1% y/y in September.  

• It was worse for inflation-adjusted average hourly earnings, which fell by 0.7% y/y 
(the sixth consecutive decline). 



 

“The “Retail Investor” got rinsed.” -CNBC 

 

U.S. Retail Sales Climb More Than Expected Amid Higher Gas Prices 



 

Not again, Chris… 

  

Economic 



• PPI 

  YoY 6.3% (est 5.3%, prior rev 5.6%) | highest since May 2026 

  MoM 1.3% (est 0.5%, prior rev 0.5%) 

  Core YoY 5.0% (est 4.4%, prior rev 4.8%) 

  Core MoM 0.7% (est 0.3%, prior 0.2%) 

• Jobless Claims 

  US INITIAL JOBLESS CLAIMS ACTUAL: 199K VS 197K PREVIOUS; EST 200K 

  Continuing claims (week ended Oct 3) 1.71M (est 1.71M, prior rev 1.714M) 

• Retail Sales 

  MoM +0.8% (est +0.3%, prior rev +1.1%) 

  Core MoM +0.9% (est +0.5%, prior rev +1.3%) 

  Control group MoM +0.1% (est +0.3%, prior rev +1.2%) 

  September total $745.02B (prior $773.95B) 

  September core $605.188B (prior $631.568B) 

• Philadelphia Fed Manufacturing (October) 

  Index 20.9 (est 28.4, prior 37.8) 

  New orders 4.3 (prior 29.2) 

  Prices paid 43.2 (prior 48.6) 

  Employment 9.1 (prior 11.8) 



  

  



 

 

 

Branding gone awry… 



 

Cryptocurrency 

• Morgan Stanley's Amy Oldenburg says they detail Bitcoin as "digital gold" to client 

o "We made a very strong argument that this should be trading like digital 
gold...we do think that digital gold rational is a pretty strong rational for 
Bitcoin portfolio allocation" 

• Australia introduces legislation requiring crypto transaction reporting and 
international tax information sharing. 

o Under the bill, crypto platforms would be required to report transactions 
involving Australian residents to tax authorities starting July 2027. 

 

Bitcoin 'Fear & Greed Index' falls to 53 'Neutral' from its 2026 high of 73 'greed' 10 days 
ago. 



 

Bitcoin supply by halving epoch (stacked): 

• Epoch 0: 2.40M BTC 

• Epoch 1: 1.12M BTC 

• Epoch 2: 1.99M BTC 

• Epoch 3: 3.59M BTC 

• Epoch 4: 10.99M BTC 

• Data as of 2026-10-15 



 

You were warned…. 

 

Mortgage demand -Renmac LLC 

• The good news is that housing resale activity can't go that much lower.  



• The bad news is that recent data indicates that existing sales are likely to take 
another step down in Q4.  

• Mortgage purchase apps have declined for six consecutive weeks, sliding by 11.7% 
over this period 

 

This shirt is an emotional rollercoaster… 



 

Home buyers vs. sellers 

• The number of buyers in the market dipped to the lowest level in records dating back 
to 2013, while the number of sellers rose to its highest level since 2020. 

 

VIP Pricing 



  



 



 

 

Cheers,  



  

-NOD- 

Nathaniel Orr-Depner 

 

https://www.stickytrades.com/nodlive/  
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