
Life begins at 40 - but so do fallen arches, rheumatism, faulty eyesight, and the 
tendency to tell a story to the same person, three or four times. ~~Helen Rowland 

 

Good Wednesday evening, 

Wall Street sold off sharply Wednesday as hotter-than-expected inflation reignited fears of 
another Federal Reserve rate increase. Technology and semiconductor stocks bore the 
brunt of selling, while rising Treasury yields and Middle East energy disruptions added 
pressure. Wednesday's selling was more than a reaction to one inflation report. It exposed 
the vulnerability of expensive growth stocks to higher rates, while the energy shock 
complicated the inflation outlook. The next session's most important test is whether bond 
yields stabilize enough for technology shares to find buyers.  

• 1. September CPI comes in hotter than expected. Headline inflation rose 3.7% year 
over year, versus 3.6% expected. Core inflation rose 2.6% annually, versus 2.5% 
forecast. This was the day's dominant catalyst. 

• 2. Federal Reserve rate-hike expectations surge. Market-implied odds of an October 
rate increase jumped from approximately 20% to 41% following the inflation release. 
This repricing weighed heavily on growth-stock valuations. 

• 3. Treasury yields move higher. The 10-year yield climbed to approximately 5.27%, 
while the two-year reached around 4.87%. Higher borrowing costs pressured 
interest-rate-sensitive equities. 

• 4. Technology and semiconductor shares sell off. Investors continued questioning 
AI infrastructure spending, semiconductor competition and valuations. Technology 
was among the weakest market sectors. 

• 5. Middle East tensions keep oil elevated. Threats to shipping through the Strait of 
Hormuz helped keep Brent crude near $106 per barrel, reinforcing inflation 
concerns even as oil was relatively steady during part of the session 
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My face when people INSIST it’s Fall, but it’s still 90 degrees outside.. 

 

Headlines from Wednesday, 14-Oct-26:  

• S&P 500 drops 1%, dragged down by hot inflation data and sell-off in AI-related 
stocks 

o DOW JONES CLOSES 0.19% LOWER AT 51,570.37, DOWN 99.73 POINTS 

o S&P 500 CLOSES 1.15% LOWER AT 7,716.03, DOWN 89.42 POINTS 

o *PHILADELPHIA SEMICONDUCTOR INDEX FALLS 4.3% AT CLOSE 

• US inflation rises to 3.7%, higher than expectations. 



o September CPI rose 0.6% MoM, matching forecasts, while annual inflation 
hit 3.7% vs. 3.6% expected. 

o Core CPI climbed 0.3% vs. 0.2% expected, with annual core inflation 
reaching 2.6% vs. 2.5% forecast. 

o Gasoline prices surged 9.1%, energy jumped 5.2%, and real earnings fell 
0.5%, highlighting renewed pressure on consumers. 

• *TRADERS ADD TO BETS ON THREE MORE FED RATE HIKES BY END-2027 

• AI BOOM FUELS SHARPEST COMPUTER PRICE INFLATION IN TWO DECADES 

o The massive AI infrastructure buildout is coinciding with a sharp rise in 
consumer technology prices, adding another source of pressure to U.S. 
inflation. 

▪ According to September CPI data: 

  Computers, peripherals and smart-home assistants: +9.7% YoY, the largest annual 
increase since at least 2006. 

  Software and accessories: +28.4% YoY. 

• The figures highlight growing concerns that surging demand for 
AI computing power and hardware could be pushing 
technology costs higher. 

• BlackRock CEO Fink: High interest rates will persist. 

o BofA anticipates three rate increases through June 2027. 

• Robots can already do about 3/4 of physical job tasks in the US, per Anthropic. 

o But they're cheaper than a human for just 0.3% of them. 

o At the historical rate robots get cheaper, it would take about 40 years for that 
to reach 10%. 

o Even in the fastest scenario, robots don't become cheaper than people for 
half of physical work until 2050. 

• McDonald’s is adding more protein to its menu as GLP-1 drugs change how 
Americans eat. 



o 11% of U.S. adults now take a GLP-1 for weight loss, roughly 28 million 
people, up from 3% in 2024, per Gallup. 

o McDonald's says 84% of households with a GLP-1 user still eat there. 

• ECB'S SIMKUS: RECENT DATA SUGGEST MORE TIGHTENING MAY BE NEEDED 

 

US INFLATION SURGES. FED HIKE ODDS JUMP. 

• September CPI hit 3.7% annually, above the 3.6% forecast, while core inflation rose 
0.3% versus 0.2% expected. 

• Kalshi now prices a 33% chance of an October Fed hike, up from 21%, while hold 
odds have fallen from 79% to 65%. 

 

A hot inflation report. Inflation jumped back up to 3.7% (y/y) in September, the highest 
rate since May. 

• The spike was largely driven by rising gas and diesel prices.   

• Higher airfares and used car prices also triggered the 0.6% monthly gain (biggest 
since May). 



• Core CPI, which excludes food and energy, climbed to 2.6% -->This was worse than 
expected and up from 2.4% in August. 

• The big problem = Inflation rose 3.7% in the past year, wiping out 3% average wage 
gains. 

 

67---As in 67 consecutive months with US inflation above the Fed's 2% target. 

• Markets see monetary policy as way too easy and expect more rate HIKES. 



 

 

CITADEL: “.. $MU and $NVDA alone account for 36% of expected S&P 500 earnings 
growth ..” 

 

TINA (there is no alternative) is dead 



• For years, investors were told there was no alternative to stocks. And that saying had 
a lot of truth to it back in 2020 when long-term bond yield were below 1% and real 
yields were negative. 

• But what a difference 6 years makes. Today we have the highest nominal yields 
since 2002 (5.31%) and the highest real yields since 2008. 

 

The LAST thing a pumpkin patch sees before getting invaded… 



 

 

Economic 

• US SEPTEMBER CPI FULL BREAKDOWN 

o Headline 

  NSA YoY 3.7% vs 3.6% expected | prior 3.4% | highest since May 

  NSA MoM 0.6% | highest since April | in line with expectations 

  SA MoM 0.6% vs 0.60% consensus | prior 0.40% 

  Index 336.94 vs 336.654 consensus | prior 334.98 

o Core 

  NSA YoY 2.60% vs 2.50% expected | prior 2.40% 

  SA MoM 0.3% vs 0.20% consensus | prior 0.30% 

o Components 

  Housing NSA YoY 3.2% | prior 3.0% 



  Energy NSA YoY 20.4% | prior 16.3% 

  Food NSA YoY 2.5% | prior 2.7% 

o Other 

  Real income MoM -0.5% | prior +0.2% 

  Spot gold fell nearly $40 intraday to $4,129.6/oz on the upside surprise 

▪️ Headline and core both hotter than the street, with energy doing the heavy lifting. 

• US MBA Mortgage Applications Oct 9: -2.7% (prev –4.2%) 

o -MBA 30-Year Mortgage Rate: 7.50% (prev 7.49%) 

In month/month terms, September CPI/ U.S. CPI rises 3.7% year over year, the highest 
reading since May. 



 

 

 



I was asked to take her to the pumpkin patch. 
She wasn’t amused… 

 

Cryptocurrency 

• BLOOMBERG ETF ANALYST ERIC BALCHUNAS SAYS BITCOIN $BTC COULD BENEFIT 
IF GOVERNMENTS TAX UNREALIZED STOCK GAINS OR CONTINUE PRINTING 
MONEY 

• Standard Chartered becomes the first international bank in the UAE to offer Bitcoin 
trading directly through eligible clients' bank accounts 

 

CHARLIE MUNGER’S 200-WEEK MA SIGNAL JUST PLAYED OUT AGAIN. 

• Bitcoin found its June bottom almost exactly at the 200-week moving average. 

• Munger famously highlighted the 200-week MA as a powerful long-term level for 
high-quality assets. 

• Bitcoin has bounced from this level at several major lows throughout its history. 



 

Bitcoin latest price on 2026-10-14 price history; 



 

Tried decaf coffee today and it took me 90 minutes to find my shoes…. 



 

 

Nvidia’s market cap of $5.8 trillion is over $2 trillion higher than all of the companies in 
the Russell 2000 combined. 

• That seems absolutely crazy until you learn that Nvidia made a profit of $193 billion 
over the last year while the Russell 2000 members collectively lost $14 billion. 

 



 

 

About to get thrown out of here……for OBVIOUS reasons… 



 

S&P 500’s dividend yield has fallen to an all-time low of 1.07%. 



 

 

VIP Pricing 



  



 



 

 

 



Cheers,  

  

-NOD- 

Nathaniel Orr-Depner 
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