
If you want your children to listen, try talking softly - to someone else. ~~Ann Landers 

 

Good Wednesday morning, 

Futures are mixed to slightly positive, but today's September CPI report, major bank 
earnings, and elevated crude oil prices could dramatically change market direction. 

Inflation is the dominant catalyst. Wednesday combines the September CPI release, 
another round of major financial-sector earnings, the Federal Reserve's Beige Book, and 
continuing weakness in semiconductor stocks. 

• BAC, MS and BLK are expected to report Wednesday. Watch net interest income, 
trading performance, credit quality and assets under management after Tuesday's 
mixed bank reactions. 

• The 10-year Treasury yield has been hovering around 5.2%. Wednesday's CPI 
surprise could produce a sharp repricing of Fed expectations, particularly in the 2-
year yield. 

• The Fed's regional economic survey will provide clues about employment, pricing 
pressure, consumer demand and business activity ahead of its October 27–28 
meeting. 

• Oil above $100 keeps inflation concerns alive; Brent crude remained above $105 
despite Tuesday's decline. Geopolitical risk continues to complicate the inflation 
outlook, with energy producers and transportation stocks particularly sensitive.  

 

*TRADING PRIORITY: Watch the 2-year Treasury yield and Nasdaq futures immediately 
following the 8:30 a.m. CPI release. Then evaluate semiconductor breadth and the 
bank earnings reactions after the opening bell. The most consequential combination 
would be hotter core CPI, rising yields and disappointing ASML guidance. Conversely, 
cooler inflation accompanied by strong financial-sector earnings could create a 
meaningful risk-on session. 

https://www.stickytrades.com/nodlive/


 

When I got 2 hours of sleep and have had 4 shots of espresso by 7am; 

 

Headlines for Wednesday morning, 14-Oct-26: 

• September CPI: Today’s biggest market event. 

o Headline CPI is expected to rise 0.6% month over month and 3.6% year over 
year, with core CPI forecast at 0.2% monthly. A hotter-than-expected core 
reading could pressure equities and lift Treasury yields. 

▪ US SEPTEMBER CPI INFLATION ESTIMATES 

• •JPMORGAN: 3.6% 

• •BANK OF AMERICA: 3.6% 

• •WELLS FARGO: 3.6% 

• •CITI: 3.6% 

• •CITADEL: 3.6% 



• •TD SECURITIES: 3.6% 

• •UBS: 3.6% 

• •DEUTSCHE BANK: 3.6% 

• •BNP PARIBAS: 3.6% 

• •NOMURA: 3.6% 

• *INVESTING.COM: 3.6% 

• •GOLDMAN SACHS: 3.7% 

• •MORGAN STANLEY: 3.7% 

• •BARCLAYS: 3.7% 

• Top 5 international & regional monetary institutions by gold held 

o 1. IMF: 2,814.0 t 

o 2. European Central Bank: 508.4 t 

o 3. Bank for International Settlements: 102.0 t 

o 4. Central Bank of West African States (BCEAO): 36.5 t 

o 5. Bank of Central African States (BEAC): 4.7 t 

▪ Source: World Gold Council, World Official Gold Holdings (IMF IFS), 
September 2026 

• FED'S WILLIAMS: AI BOOM IS FUELING INFLATION, BUT ECONOMY IS NOT 
OVERHEATING 

o New York Fed President John Williams says AI infrastructure demand is 
pushing up chip prices, construction costs and inflation, with supply unlikely 
to catch up for several years. 

▪ Key takeaways: 

* Rates: One more hike in 2026 may be appropriate; no additional hikes currently expected 
in 2027. 

* Inflation: Expected to approach 2% in 2027. 

* AI: Strong demand could keep chip prices elevated. 



* Economy: Labor markets remain stable, with no broad overheating. 

* Treasuries: Higher long-term yields are tightening borrowing conditions. 

• Morgan Stanley Raises 4Q26 Brent Price Forecast to $105 a Barrel From $100 a 
Barrel 

o Morgan Stanley Raises 1Q27 Brent Price Forecast to $100 a Barrel From $95 
a Barrel 

• FED’S COLLINS SAYS THE FED IS NOT RETHINKING ITS 2% INFLATION TARGET AND 
THAT ITS ECONOMIC MODELS ARE MINDFUL OF GOVERNMENT DEBT LEVELS. 

o ADDING THAT OFFICIALS ARE WELL AWARE HIGHER RATES CAN CREATE 
CHALLENGES AND THAT ECONOMIC UNCERTAINTY IS ELEVATED 

 

The worst bond trader in history? The Federal Reserve. 

• They bought trillions in Treasury/Mortgage bonds in 2020 when yields were at all-
time lows. 

• By this June, they had amassed $878 billion in unrealized losses. 

• And that was BEFORE 10-year yields surged above 5% & mortgage rates above 7%. 

• You couldn't lose this much money if you tried. 

 



Apple is now trading at nearly 11x sales, the highest valuation level in company 
history. 

 

Valuation vs. profitability -Duality Research 

• When we map recent developments onto our Valuation vs Profitability framework 
chart, we can see that the market is now trading close to three standard deviations 
below its long-term trend. 



 

SPX vs. XHB 

• Whenever the correlation between the S&P 500 and homebuilders has been this 
low, equities have experienced significant drawdowns. 



 

NDX vs. SOX 

• The Nasdaq 100 managed to close up on the week despite the Philadelphia 
Semiconductor Index falling 4%. 

• This has happened just 13 times going back to May 1994.  

• The number of occasions since the end of June is the same as the amount from 
August 2008 through Q2 2026. 



 

When you SWEAR you’re a “morning person”-but then give THIS look to ANYONE who 
says “Good morning!” 



 

Cryptocurrency 

• BITCOIN WHALES RESUME ACCUMULATION AS MARKET ENTERS EARLY BULL 
PHASE 

o Large Bitcoin holders are buying again after more than a year of selling, 
according to CryptoQuant. 

o Whales now hold 3.03 million BTC, their highest holdings since November 
2025. 

o CryptoQuant says the shift toward accumulation signals an “early bull 
phase” and improving investor sentiment. 

• Michael Saylor say Bitcoin is at the "beginning of a bull market." 

• Citadel Securities and $62.6T BNY officially complete a tokenized US Treasury repo. 

 

Ethereum FOMO Surges While Bitcoin And XRP Turn Fearful 



• Ethereum is suddenly the crowd favorite. Across X, Reddit, and Telegram and has 
2.05 bullish comments for every bearish one, putting sentiment firmly into FOMO 
territory as traders focus on its rebound above key support, staking demand, and 
optimism around upcoming network improvements. 

• Bitcoin is seeing the opposite setup, with just 0.82 bullish comments per bearish 
one. Repeated rejection near $87K, a drop toward $81K, heavy long liquidations, 
and recent macro pressure have quickly turned confidence into fear. 

• XRP is also deep in FUD at just 0.92 bullish comments per bearish one. XRP has 
fallen more than 9% over the past week, with leveraged longs getting flushed and 
the $1.40 area proving difficult to reclaim. From a contrarian perspective, BTC and 
XRP’s fear is healthier than ETH’s crowd excitement if prices begin recovering. 

 

Strategy’s Bitcoin Banking Adoption Index increased to 34% in Q3 2026 



 

When you’re 8% through your inbox and have already gassed out.. 



 

Historical Portfolio Positioning -JPM 



 

When our names are listed RIGHT on the Zoom screen-but they ask everyone to 
introduce themselves.. 

 

How Data Centers Are Pushing Up US Power Costs - Bloomberg  



 

VIP Pricing 





 

 

Cheers,  

  

-NOD- 



Nathaniel Orr-Depner 

 

https://www.stickytrades.com/nodlive/  
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