
The only reason some people get lost in thought is because it's unfamiliar territory. 
~~Paul Fix 

 

Good Tuesday evening, 

Wall Street struggled to find direction as mixed bank earnings, continued semiconductor 
selling, and elevated Treasury yields weighed on investor confidence. Energy showed 
relative strength, but market breadth remained weak. 

• Big banks kick off earnings season with mixed results; Goldman Sachs delivered 
strong equity-trading revenue, while JPMorgan missed estimates. Citigroup beat 
expectations, but its shares weakened; Wells Fargo disappointed on net interest 
income. 

o Market takeaway: Trading businesses remain profitable, but higher rates are 
slowing lending and dealmaking. 

• Semiconductor stocks extend their selloff; Micron dropped approximately 5%, 
while Applied Materials fell around 8% in earlier trading. The Philadelphia 
Semiconductor Index was on track for its fifth consecutive decline. 

o Market takeaway: Concerns about AI spending valuations and growing 
Chinese competition are undermining a key market leadership group.  

• Treasury yields remain a major obstacle; The 10-year Treasury yield traded around 
5.2%, maintaining pressure on equity valuations, housing and financing-sensitive 
companies. 

o Market takeaway: High bond yields are increasingly competing with equities 
for investment capital. 

• Healthcare shares struggle despite earnings; Johnson & Johnson fell 
approximately 6% despite beating profit expectations, while UnitedHealth initially 
rallied on stronger guidance before losing momentum. 
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o Market takeaway: Investors are demanding stronger forward guidance, not 
simply earnings beats 

• Energy outperforms as geopolitical risk persists; Energy was among the session's 
strongest sectors as investors continued to assess Middle East conflict risks and 
elevated oil prices. 

o Market takeaway: Energy remains a relative-strength opportunity, but 
persistent oil inflation threatens consumer spending and the Fed's policy 
outlook. 

 

I couldn’t predict a single word that would come up in this sentence… 



 

Headlines from Tuesday, 13-Oct-26:  

• S&P 500 closes near flat after big banks post earnings and memory chip stocks 
decline 

o DOW JONES CLOSES 0.38% LOWER AT 51,654.31, DOWN 196.24 POINTS 

o S&P 500 CLOSES 0.02% LOWER AT 7,805.67, DOWN 1.57 POINTS 

o NASDAQ CLOSES 0.17% LOWER AT 27,199.68, DOWN 46.22 POINTS 

• INVESTORS PILE INTO LONG-TERM U.S. TREASURIES AHEAD OF CPI AND FED 
DECISION 

o Investors are favoring longer-term Treasuries, pushing long-term yields lower 
faster than short-term rates, according to BMO. 



o Markets increasingly expect the Fed to hold rates steady in October, followed 
by a 25-basis-point hike in December. 

o Recent Fed commentary suggests a gradual tightening path, reducing 
expectations of an October rate increase. 

o Wednesday's CPI report is the next major catalyst for bond markets. 

• NATIONAL ECONOMIC COUNCIL'S HASSETT: FED MAY SEE INFLATION 
SLOWDOWN AS REASON TO HOLD 

• U.S. DIESEL FUTURES SURGE 4.5% DESPITE TRUMP'S RUSSIAN FUEL DEAL 

o U.S. diesel futures jumped 4.5% to a two-week high, despite President 
Trump's agreement to suspend sanctions on Russian diesel exports. 

o Energy traders warn that the additional Russian supply is insufficient to 
meaningfully lower fuel prices. 

o Meanwhile, U.S. retail diesel averages $6.28 per gallon, near September's 
record of $6.53. 

o Lawmakers from both parties are also questioning the deal's legality. 

• *PAUL TUDOR JONES SAYS 2027 COULD BE A REALLY CHALLENGING YEAR FOR 
THE STOCK MARKET 

o *PAUL TUDOR JONES IS BULLISH ON OIL, SAYS IT COULD RALLY ANOTHER 
$20-$25 BECAUSE OF IRAN CONFLICT 

• GOLDMAN CEO SAYS HEALTH OF US ECONOMY REMAINS SOLID 

• *BOJ IS SAID TO LEAN AGAINST BACK-TO-BACK RATE HIKE IN OCTOBER 

o Bank of Japan officials are leaning against a rare back-to-back interest rate 
increase this month while still eyeing the possibility of another move as soon 
as December. 

o The BOJ officials see little need for consecutive rate hikes in the absence of 
signs that upside inflation risks will increase abruptly. 

 

U.S. Pending Home Sales just fell to their lowest level in more than 12 years (excluding 
the onset of Covid) 



 

The top 10 holdings in the S&P 500 now make up 39.5% of the index, the highest 
concentration we've seen with data going back to 1980. 

 



ADP: Private payroll growth slowed slightly for the four weeks ending Sep 26 

• This is the first slowdown in 8 weeks; 4-wk moving average is 24,750/wk or ~99k/mo: 

 

 

Dollar positioning 

• Institutional investors have piled back into USD in recent weeks. 



 

Inverse correlation between 10y yield and S&P 500 persists 



 

Hey WalMart, I have a *VERY* important question to ask… 

 

 

Economic 

• US ADP: US PRIVATE JOBS ROSE AVG 24,750/WK IN 4 WKS TO SEPT. 26 

 



• US SEPT. EXISTING HOME SALES RISE TO 3.99M RATE; EST. 3.95M 

o US SEPT EXISTING HOME MEDIAN PRICE +1.3% Y/Y TO $417,500 

o US SEPT MEDIAN HOME PRICE RECORD HIGH FOR MONTH: NAR 

 

• US NFIB SMALL BUSINESS OPTIMISM SEP: 97.9 (EST 98.2; PREV 98.7) 

 

• Redbook Retail Sales Index Up 10.4% YoY For Week Ended 10/10/26 

• Redbook Retail Sales Index For October 2026 Vs October 2025: 10.4% YoY 

 

Hiring slowed marginally for the first time in eight weeks with private payrolls adding 
an average of 24,750 jobs for four-weeks ending Sep. 26 per ADP; LizAnnSonders 

 

 

“My friend, over there, thinks you’re cute.” 



*Their friend* 

 

Cryptocurrency 

• Vivek Ramaswamy's 'Strive' buys 3,311 Bitcoin worth $275 million. 

• WELLS FARGO CEO: USE CASES IN US FOR STABLECOINS REMAIN UNCLEAR; 
BUILDING SOLUTIONS TO BE PREPARED AS OPPORTUNITIES ‘POTENTIALLY 
UNFOLD’ 

 

BTC vs. 200MA 

• Bitcoin reclaimed its 200-day on Aug 19 after 289 sessions below, the 3rd-longest 
stretch since 2014. 51 sessions on it is +19.2%; the 2019 reclaim was +62% at this 
point and 2023's +13%, then +55% and +36% a year out. Friday $82,546, -34% from 
the peak.  

• For now, the trend has been reclaimed. 



 

Bitcoin Realized Market Cap % Change per Year 2026: -3.4% 

 



Trying to calculate how you’re going to pay the bills this month after spending ALL my 
money on Halloween decorations.. 

 

The gap between stock and bond returns has never been wider. 

• Last 7 years: 

o S&P 500: +16.9% annualized 

o US Bonds: +0.4% annualized 

• That's a nearly 17% spread, the largest on record. Investors shouldn't expect a 
repeat over the next 7 years. 



 

When you’re NOT in the mood to debate… 



 

  

Price vs. breadth 

• The S&P 500 is [at] its 1-year 99th percentile while the percentage of stocks above 
their 200-day moving average is at the 20th.  

• This is a massive spread between the two, in fact it's only been at this level a few 
times in 30 years.  

• Each time it was price responded by 'catching down' to breadth. 



 

 

VIP Pricing 



  



 



 

 

Cheers,  



  

-NOD- 

Nathaniel Orr-Depner 
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