
Light travels faster than sound. This is why some people appear bright until you hear 
them speak. ~~Alan Dundes 

 

Good Monday morning, 

The market enters Monday with relatively stable futures, but the underlying risk remains 
energy-driven inflation. The bond-market holiday may keep price discovery unusually thin. 
My priority today is to watch whether the oil rally spreads into broader equity weakness or 
remains concentrated in energy-sensitive sectors. Important market-hours note: The NYSE 
and Nasdaq are open for normal trading today, but the U.S. cash Treasury market is closed 
for Columbus Day/Indigenous Peoples' Day. That could reduce liquidity and complicate 
interest-rate price discovery. Brent reached a two-week high above $106 after strikes on 
Saudi Arabia's main international airport. The latest escalation has overshadowed possible 
supply relief from a proposed U.S.–Russia diesel arrangement. Markets are pricing only 
about a 19% probability of an October hike following softer inflation and employment 
signals. That's a constructive development for equities, although higher oil prices could 
complicate the outlook. 

 

Today’s ranked trading hierarchy 

1. Brent crude: Above $106 — watch whether the geopolitical premium expands. 

2. S&P 500: Around 7,800 — monitor whether last week's gains hold. 

3. Treasury futures: Watch rate expectations despite the cash-market holiday. 

4. Bank earnings: JPM, GS, C and WFC ahead of Tuesday. 

5. Wednesday CPI: The week's most important scheduled inflation release. 

6. Semiconductor breadth: MU, NVDA, TSM and ASML. 

7. Fed hike expectations: Approximately 19% for October. 

  

https://www.stickytrades.com/nodlive/


When someone asks me for a visual of the AI circular relationship, I show them this; 

 

Headlines for Monday morning, 12-Oct-26: 

• Columbus Day/Indigenous Peoples' Day closes the U.S. cash bond market, but 
NYSE, Nasdaq and Treasury futures remain open. 

• The S&P 500 gained 1.2% last week, closing Friday at 7,811.54. Nasdaq advanced 
0.6% and the Dow 0.9%. Investors are preparing for third-quarter earnings growth 
estimated near 29.6% year over year. 

• Oil retreats on hopes of additional diesel supply. 

• Major bank earnings start Tuesday. 



o JPMorgan, Goldman Sachs, Citigroup and Wells Fargo report Tuesday; Bank 
of America and Morgan Stanley follow Wednesday. Investors will scrutinize 
net interest income, credit losses, loan growth, trading and investment 
banking. 

• Wednesday's CPI is the week's biggest macro catalyst. 

o September headline CPI is expected to rise 3.6% year over year, compared 
with 3.4% in August. PPI and retail sales follow Thursday. 

• The dollar's rally faces resistance. 

o The dollar index has advanced more than 4% from its August low, but has 
struggled to secure a weekly close above an important technical resistance 
area. 

 

Household spending. 

• Despite wealth accruing disproportionately to higher-income households (while 
lower-income households faced greater pressure from rising food/energy/borrowing 
costs), the spending gap has narrowed meaningfully over the last few months.  

• Robust spending, narrowing K 



 

Wage Growth Tracker 

• Overall wage growth ticked down to 3.9% in September (4.1% prev) as both job 
stayers and job switchers saw lower pay gains. 



 

Inflation expectations 

• October expectations: 1y +4.7% vs. +4.8% est. & +4.6% prior; 5-10y +3.5% vs. +3.5% 
est. & +3.4% prior 



 

Consumer sentiment 

• US consumer sentiment fell in early October and views of current economic 
conditions hit an all-time low as inflation weighed on households. 

• The expectations index rose to 47.3 from 46.3, the first increase since July. 





 

VIX suppression -ZeroHedge 

• The explosive growth of options-income strategies is creating persistent volatility-
selling pressure, potentially helping explain why the VIX has remained relatively 
subdued. 



 

How it feels trying to clear your inbox on a Monday morning.. 



 

Cryptocurrency 

• Thailand will allow Bitcoin ETFs to list on its domestic stock market 

• IMF FINDS OVER 50% OF TOKENIZED STOCK TRADING TAKES PLACE OUTSIDE 
REGULAR U.S. MARKET HOURS, WITH 80% OF TRADES INVOLVING LESS THAN ONE 
FULL SHARE 

 

Saylor's Strategy hints at buying more Bitcoin 



 

Bitcoin's bear market COULD already be OVER, per this Glassnode chart. 

• BTC's MVRV momentum has turned POSITIVE, flashing the same recovery signal 
seen in 2019 and 2023. 

• The MVRV ratio now stands at 1.54, above its annual average of 1.44, suggesting 
bullish momentum is returning. 



 

X When you realize you DO look like your parents… 



 

TLT seasonality 

• Everyone is trying to position for 'the inevitable rebound rally.' Alternative scenario: 
Lower until the bottom pickers puke (mid-November?), THEN a bounce. 



 

When interviewing for a new job, ALWAYS ask questions.. 



 

MORTGAS Index -Bespoke 

• Combined, our MORTGAS index is actually at a new record high right now, eclipsing 
the peak seen back in October 2023.  

• Consumers are feeling the pain as we head into midterm elections less than a 
month away. 



 

VIP Pricing 





 

 

Cheers,  

  

-NOD- 



Nathaniel Orr-Depner 
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