
Never argue with stupid people, they will drag you down to their level and then beat 
you with experience. ~~Mark Twain 

 

 

Good Thursday morning, 

U.S. futures are pointing to a sharply weaker open. Oil is surging, Treasury yields are 
climbing toward fresh multi-decade highs, and technology stocks are under pressure as 
investors reassess the financing costs of the AI boom. Oil is the biggest problem this 
morning. Brent has jumped above $105 as  shipping attacks in the Gulf and Strait of 
Hormuz intensify. Hurricane-related shutdowns are also reducing U.S. Gulf of Mexico 
production. Shell and Chevron have curtailed offshore operations. Trading implication: 
Higher energy prices threaten to revive inflation just as markets are adjusting to higher 
interest rates. Treasury yields are creating another valuation problem. The 10-year yield is 
around 5.34%, while long-term borrowing costs remain near multi-decade highs. 
Yesterday's Fed minutes indicated that most policymakers still foresee additional 
tightening.  The transmission mechanism remains: 

Oil ↑ → Inflation expectations ↑ → Treasury yields ↑ → Dollar ↑ → Equity multiples ↓ AI 
infrastructure financing is becoming a concern. Reports of enormous financing 
requirements involving Broadcom, Oracle and OpenAI are raising questions about how the 
AI build-out will be funded. Nvidia, Broadcom and Micron were all indicated lower in early 
trading, despite strong semiconductor-industry demand signals.  Trading implication: The 
market is starting to distinguish between AI revenue growth and the capital required to 
generate it. -NODGPT 

 

This is how I look at people in the Starbucks line as I walk up to the “mobile order” and 
grab my foofie coffee without waiting.. 

https://www.stickytrades.com/nodlive/


 

Headlines for Thursday morning, 08-Oct-26: 

• Lenders repossessed 5,794 properties through completed foreclosures in August, 
up 22% from July and a 42% from August 2025, according to a new report from real 
estate data firm ATTOM. 

o Overall, 40,277 US properties received some form of foreclosure filing — 
including default notices, scheduled auctions and bank repossessions — 
during the month.  

o That was up just 1% from July but 13% from a year earlier, continuing a 
months-long trend of foreclosure activity running above 2025 levels. 

• The average 30 year fixed mortgage is now 7.63%, per MortgageNewsDaily. 

• FOMC on AI: 

o "Several participants observed that the rate of price increases in the core 
goods category also remained elevated, as effects of the AI buildout 
appeared to increase while the effects of tariff increases waned" 

o "Some participants commented that increased energy prices and the 
ongoing AI buildout were contributing to cost pressures faced by businesses, 
including higher costs for transportation and input materials." 

o "Some participants commented that the AI buildout could cause aggregate 
demand to outpace aggregate supply over the medium term, putting upward 
pressure on inflation." 



o "Some participants observed that strong demand for skilled workers in 
sectors related to the ongoing AI buildout had been driving strong wage gains 
for these workers" 

o "Participants noted that the ongoing AI buildout was boosting business 
investment. Several participants commented that the scale and pace of the 
AI buildout had continued to surprise to the upside" 

• $NVDA—Another $2BB order; 

o XEAL TO RAISE $2B DEBT FOR 1,000 AI GPU CONTAINERS IN EV CHARGING 
STATIONS - TI 

• AMERICANS PAY 62% MORE FOR WATER THAN A DECADE AGO 

o Americans are now paying about 62% more for water than they did a decade 
ago, reflecting a sharp rise in household utility costs. The increase adds to 
broader pressure on household budgets as essential services become more 
expensive. 

o The rise in water bills is significant for consumers because water is a basic 
necessity with limited scope for households to reduce usage. Higher utility 
costs can also increase financial pressure on lower-income families and add 
to concerns about the overall cost of living. 

 

30-Year Mortgage Rate jumps to 7.63%, the highest level since November 2023 



 

$400K Mortgage: monthly payments at: (Zerohedge) 

• 2.9% (covid lows) 

• 6.1% (pre-Iran) 

• 7.5% (today) 



 

Mortgage demand -Haver Analytics 

• Applications for loans to purchase and applications for loan refinancing both 
declined in the latest week. Interest rate on 30-year fixed-rate loans jumped 21bps 
to 7.73%. Average loan size fell moderately in the October 2 week. 



 



Mortgage demand 

• Very, very few households we just surveyed are interested in buying a home at 7.5% 
mortgage rates.  

• Only time will tell if/when this housing logjam starts to break. 

 

Global Central Bank Update: -India hiked rates for the first time since 2023, 25 bp 
increase up to 5.50%. 



 

“I have NO idea why I am SO anxious..” 



 

Cryptocurrency 

• CFTC says it will deliver clear cryptocurrency rules with or without legislation from 
Congress. 

• Banking giant Wells Fargo in talks with Kraken's parent company to provide crypto 
trading liquidity. 

• CFTC Chair Michael Selig told Fox Business the agency will "go to war with the 
statute we've got" without the CLARITY Act. 

 

The U.S. government continues to move funds, transferring another $566M over the 
past 10 hours, including 4,632 $BTC ($384.5M), 119M $USDT , and 750 $WBTC 
($62.34M). 



 

Bitcoin Net Capital Inflows — Realized Market Cap Change 

• Comparing 4-year halving cycles 



 

Checking the bank account for fraud….then realizing it was me the whole time.. 



 

Inflation expectations -NY Fed 

• Consumers' expectations for year-ahead inflation rose to 3.9% in September, the 
highest in over 3 years. 



 

When the accountant looks at the Finance Bro, seeing he placed 89,511 trades last 
year JUST to make $38 in profit.. 

 

Used car prices -Cox Automotive 



• The Manheim Used Vehicle Value Index fell 1.1% MoM in September. It declined on 
an annual basis for the first time in a year and a half. 

 

VIP Pricing 





 

 

Cheers,  

  

-NOD- 

Nathaniel Orr-Depner 
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