
There is nothing more miserable in the world than to arrive in paradise and look like 
your passport photo. ~Erma Bombeck 

 

Good Tuesday morning, 

Stock futures rose on Tuesday, boosted by gains in key technology names as well as 
declines in Treasury yields and oil prices. Mega-cap tech is generally firmer, while 
semiconductor stocks are somewhat mixed despite Nvidia's continued strength. 10-year 
Treasury yield — most important number on the screen. If yields continue backing off, 
I'd expect growth/tech to remain bid. A renewed spike toward recent highs changes the 
setup quickly. Oil below $100. That's bullish at the margin. A sustained move into the mid-
$90s would be considerably more helpful for inflation expectations and bonds. Market 
breadth. Watch the Russell 2000 versus Nasdaq. If small caps join the rally while yields 
decline, that's a much healthier signal than another five-stock mega-cap rally. 

 

The Gen-Z stare as they ask “you want iced water with no ice?” 

https://www.stickytrades.com/nodlive/


 

Headlines for Tuesday morning, 06-Oct-26: 

• Treasury yields remain the biggest risk to the equity rally. The U.S. 10-year and 
30-year have pushed to levels not seen since 2002 even as expectations for another 
Fed hike have fallen sharply. That disconnect—less Fed tightening but stubbornly 
high long-term yields—is arguably the most important macro trade right now. 

• Nasdaq enters Tuesday at a record. Monday's rally was again powered by mega-
cap technology and AI, with Nvidia hitting a record and helping push the Nasdaq to 
another record close. Asian equities followed Wall Street higher overnight, while 
S&P 500 and Nasdaq futures were modestly positive early Tuesday. 

• Oil remains a major macro catalyst—but has eased. Brent is around $100.28 and 
WTI around $89.33 early Tuesday. Stronger Middle East exports and the G7 
emergency-reserve release are providing some relief, but attacks involving Saudi 
targets mean the geopolitical risk premium isn't going away. 

• Earnings season starts warming up. Tuesday's notable reports include Lamb 
Weston (LW) before the open and Constellation Brands (STZ) after the close. STZ is 
particularly interesting as a read-through on consumer spending; the much bigger 
Q3 earnings wave begins next week with the banks. 

• Market value 



•  

• FED'S GOOLSBEE SAYS INFLATION GOING WRONG WAY AND STALLED THERE 

 

US housing affordability CRISIS is deteriorating rapidly: 

• The 30-year fixed mortgage rate surged +25 bps in one week, to 7.28%, its highest 
level since November 2023, also marking its largest weekly increase since October 
2022. 

• Mortgage rates have now risen more than +50 bps since the start of September, 
while at the beginning of 2026 they were below 6%. 

• In effect, mortgage applications plunged- 6% in the week ending September 25, 
marking the 4th consecutive weekly decline. 

• The surge in borrowing costs is hitting an already strained market, with home prices 
up more than 50% since 2019 and the median existing-home price reaching a record 
$429,100 in August. 

• At the same time, the median down payment increased from $23,053 in January to 
$27,166 in August. 

• Higher rates are also reinforcing the mortgage lock-in effect, discouraging existing 
homeowners with much cheaper mortgages from selling and limiting inventory. 

• Mortgage rates above 7% are putting the US housing market under increasing 
pressure. 



 

ISM Services PMI 

• The US service sector expanded at a slower pace in September as cost pressures 
grew by the most in more than four years. 



 

Vol Panic Index 

• We have yet to see the uncertainty and extreme cross-asset volatility spill over into 
the equity vol market. Our US Vol Panic Index is still a sub 2/10. 



 

Rally probabilities 

• The market-implied probability of a 5% QQQ rally in a month (~20%) is twice that of 
SPX (~10%). 

 

R3K drawdowns 

• 54% of Russell 3000 stocks have dropped by 20% or more since June 



 

How I drive on an empty tank vs as soon as I’ve filled up; 



 

Cryptocurrency 

• SEC's Atkins: More Regulatory Proposals For Crypto On The Horizon 

• Glassnode says 73.6% of Bitcoin's circulating supply is now in profit, while the 
average ETF holder now sits on "unusually large" gains. 

 

The Ethereum chart has flipped structure 

• $2,450 to $2,550 was resistance. 

• Now that same zone is acting as support. 



 

Long-term holders are sitting on more $BTC than ever 

 



When they say “you’re so much nicer than the last person I spoke to”—but you also 
were the last person they spoke to… 

 

SPX correlations 

• The S&P 500's correlations with oil, rates, credit, and even its own members are at 
extremes. 



 

When you nail the parallel parking spot on the first try on an early Monday morning… 

 

 

Bond ETFs 



• About 50% of bond ETFs are now posting negative 1yr returns. Nowhere near 2022 
Fed hike days but the move up is pretty dramatic-and this is nominal return, 
obviously real returns much worse. 

 

VIP Pricing 





 

 

Cheers,  

  

-NOD- 

Nathaniel Orr-Depner 
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