
Every time I get something under control in my own life, the world provides more 
material. ~~Cathy Guisewite 

 

Good FRI!-day morning, 

S&P 500 ~+0.4%, Nasdaq 100 ~+0.6%, with Dow futures also higher. The 10-year Treasury 
yield has retreated to roughly 5.23%, versus yesterday's 5.34% intraday peak. 

 

TODAY’S HIERARCHY: 

1. 10-year Treasury yield — #1 on the screen. It hit 5.34% today, the highest since 
2002, before retreating to about 5.24%. That retreat was a major reason stocks 
recovered. 

a. Watch: 5.34% as the obvious upside reference. A renewed breakout would 
increase valuation pressure, especially on long-duration growth/tech. 

2. 8:30 jobs report. Don't just watch headline payrolls. Watch unemployment, 
average hourly earnings, revisions and participation. A strong/wage-hot report 
could send yields back up; a softer report could pull yields down. The wrinkle is that 
too weak could eventually turn from “good for rates” into “bad for growth.” 

a. Goldilocks: Payrolls near/slightly below expectations + contained wages → 
yields fall → Nasdaq/growth likely gets the cleanest macro setup. 

b. Hot: Strong payrolls + hot wages → 10Y attacks 5.34% → rate-sensitive growth, 
housing and small caps face renewed pressure. 

c. Very weak: Big payroll miss + rising unemployment → yields initially fall, but 
watch whether stocks stop celebrating lower rates and start worrying about 
growth. 

3. Fed repricing. Fed officials materially reduced expectations for an October hike 
today. Vice Chair Jefferson said future policy adjustments should depend on 
incoming data and that determining the appropriate stance “may take more time.” 
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a. Today’s employment data can move those expectations again quickly. 

4. Oil — don't ignore it. Brent settled around $102.31, up more than 4% today, as 
China suspended fuel exports and Middle East concerns intensified. 

a. If crude continues toward/above $105, the market may increasingly interpret 
it as an inflation → higher yields → tighter Fed problem rather than simply an 
energy-sector story. 

5. Nasdaq/AI leadership. Today's equity reversal despite the enormous rates move 
was notable. If yields stabilize and semis/AI stocks continue to hold up, that's a 
constructive signal. If the Nasdaq starts breaking while yields rise, I'd take that 
deterioration more seriously. 

 

When someone asks a TOTALLY daft question---extending the unneeded Friday 
morning meeting… 

 

Headlines for FRI!-day morning, 02-Oct-26: 

• FED'S BOWMAN SEES NO URGENT NEED FOR MORE RATE MOVES THIS YEAR 



• Fed's Cook: Supply shocks have had surprisingly persistent effects, becoming more 
salient for policy 

• CHINA HALTS FUEL EXPORTS UNTIL FURTHER NOTICE 

o China’s refiners have halted fuel exports until further notice, multiple 
sources briefed on the matter told Reuters on Thursday in a development 
that could further tighten the global fuel market. 

o PetroChina, the state major, has canceled some gasoline and jet fuel 
cargoes that were expected to be shipped in October, according to the 
sources. 

o China suspended fuel exports in the spring and early summer as it looked to 
protect its domestic fuel supply amid the Strait of Hormuz crisis. As of the 
middle of July, Chinese authorities removed most restrictions on fuel 
exports, allowing refiners to boost overseas shipmen 

• CITADEL’S RUBNER: Q4 IS THE “RELOAD” 

o Citadel Securities’ Scott Rubner expects retail investors to return to U.S. 
stocks in October after trading activity cooled sharply in September. 

o He says lower positioning, cheaper valuations, returning corporate buybacks 
and earnings season create a better setup for investors to rebuild exposure. 

o “September delivered much of the reset we wanted to see. Q4 is the reload,” 
Rubner said. 

• Cboe Global Markets is exploring the launch of perpetual futures tied to the Cboe 
Volatility Index, per Bloomberg 

• FHFA set to ease credit data requirement for Fannie and Freddie 

 

US equity ETF inflows are losing momentum: 

• US equity ETFs attracted +$3.3 billion in inflows on average per day in September, 
the lowest reading since March. 

• This also marks the 3rd consecutive monthly decline. 

• By comparison, these funds attracted a record +$7.0 billion in inflows on average 
per day in June. 



• September’s figure is now lower than the daily average of +$3.7 billion seen in 2025. 

• However, this is still more than double the levels seen in 2022 and 2023. 

• Buyers are taking a breather. 

 

Here's a look at the 20 best performing S&P 500 stocks in September. The top five: 

• Everpure $P +40.7%  

• Moderna $MRNA +37.2%  

• Intel $INTC +34.3%  

• Bloom Energy $BE +34.3%  

• Advanced Micro $AMD +30.0% 



 

Another 328 Million shares of SpaceX $SPCX stock held by people who have been in 
since before the IPO will be available to be traded next week on October 9th 

• Doesn't mean they have to trade them, but they will have the option 

• After the shares become available to trade there will still be more than 75% of the 
company not available to be traded in the open market (yet) 



 

Robinhood traders recorded their fastest pace of equity purchases on record over the 
past week, highlighting an exceptional surge in retail participation and risk appetite. 

• Source: Robinhood Market 



 

Money market mutual funds declined $45 billion over the last week but are set to take 
off again as T-bill issuance ramps up 



 

When Friday’s paycheck only covers 3/7ths of your expenses.. 

 



Cryptocurrency 

• Citi turns substantially more bullish on Bitcoin and Ethereum. Citi raised its 12-
month BTC forecast to $113,000 from $82,000 and its ETH forecast to $3,028 from 
$2,240, citing stronger crypto activity, a supportive macro backdrop and renewed 
ETF inflows. 

• Bitcoin ETF inflow streak finally breaks. U.S. spot Bitcoin ETFs had accumulated 
about $3 billion over nine consecutive inflow days, but that streak ended with 
approximately $149 million of net outflows. 

• SEC proposes new crypto custody framework for investment advisers and regulated 
funds. 

 

CMC's Cryptocurrency Fear and Greed Index is now at 69, signaling "Greed." 

 

Bitcoin just closed THREE green months in a row heading into October. 

• Historically, October has averaged +18.54% for Bitcoin. 



 

Not looking at the price and saying yes, anyways, always… 

 

Where are Equity Returns Coming From? 



 

Me—promising I am not going to be dramatic on a Friday… 



 

AI Valuations; 

• A curated univers of 81 AI CAPEX-exposed companies spanning 12 segments trades 
at an average NTM EV/EBITA of 14.9X, which is 1.14x their pre-2026 historical 
average (13.4x between 2022 and 2025) 



 

VIP Pricing 





 

 

Cheers,  

  

-NOD- 



Nathaniel Orr-Depner 
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