
Anything you lose automatically doubles in value. ~~Mignon McLaughlin 

 

Good Monday morning, 

Brent is back above $108 after President Trump rejected Iran's latest peace proposal, 
although talks are expected to continue this week. The renewed stalemate has brought the 
Strait of Hormuz risk premium straight back into crude. The important chain this morning 
is: Oil ↑ → inflation expectations ↑ → Fed hike odds ↑ → Treasury yields ↑ → tech 
valuations ↓ Jefferies economist Mohit Kumar summed up the current tape as effectively a 
“one-factor world”, with oil driving rates and rates driving other asset classes.  The 10-
year Treasury is up around 4 bps at 5.22%, while the 30-year is near 5.52%. The 2-year has 
risen roughly 56 basis points during September, its largest monthly increase since 
February 2023. For equities, 5.25% is the number I'd watch this morning. Nasdaq futures 
are off roughly 0.9%, nearly twice the S&P decline. That's exactly what you'd expect when 
real yields rise: expensive, long-duration technology earnings get discounted more 
aggressively. The bigger risk isn't simply today's yield move. It's the possibility that investors 
begin treating 5%+ Treasury yields as a sustained regime. 

 

The vegetables in my freezer watching me continue to grab the ice cream.. 

https://www.stickytrades.com/nodlive/


 

Headlines for Monday morning, 28-Sep-26: 

• The 10-year finished Friday around 5.18%, leaving the bond market in an unusually 
sensitive position heading into PCE and payrolls. 

o For equities, my key levels are roughly 5.00%, 5.20% and 5.25%. A sustained 
break higher would increase pressure on growth-stock multiples, housing 
and credit. A retreat below 5% would materially improve the equity setup. 

• The September nonfarm-payroll report arrives Friday at 8:30 a.m. ET, including 
payrolls, unemployment and average hourly earnings. Markets will use it to judge 
whether the economy can withstand another Fed hike. 

• August PCE and core PCE arrive Wednesday morning alongside personal 
income/spending and the final Q2 GDP estimate. This is particularly important 
because PCE remains the Fed's preferred inflation gauge. 

• Energy prices and the Middle East conflict remain major inputs into inflation 
expectations and the global bond selloff. Markets will continue reacting to 
developments affecting Gulf supply and shipping. 

o Oil ↑ → inflation expectations ↑ → Fed odds ↑ → Treasury yields ↑ → dollar ↑ → 
P/E multiples ↓ 

o Traders are watching diesel/distillates alongside crude, because refined-
product tightness can transmit into trucking, freight and consumer prices 
even when crude stabilizes. 



• Before Friday's payroll report, traders get JOLTS Tuesday, followed by ADP 
Wednesday, Challenger layoffs and weekly claims Thursday. 

• Micron Technology reports Wednesday after the close and should provide an 
important read on AI memory demand, HBM, pricing, margins and the 
semiconductor cycle. It's the marquee corporate report on this week's calendar 

• China and U.S. agree to set up communication channel for AI incidents 

 

Most Short basket -Bloomberg 

• A Goldman Sachs Group Inc. basket of shares with the highest bearish interest ... 
has jumped 31% so far this year ...  

• Should the current pace of gains continue, the group will rally 46% in 2026, a feat 
last seen in 2020 when policymakers cut borrowing rates to near zero. 

 

Consumer sentiment 



• US consumer sentiment fell in September to a four-month low. 

• Consumers expect prices to rise 4.6% over the next year, up from 4% in the previous 
month.  

• They also saw costs rising at an annual rate of 3.4% over the next five to 10 years, 
the highest since May. 

 

Durable goods orders 

• Durable goods orders were flat in August (vs. -0.4% est) while orders ex-
transportation rose 0.3% (vs. 0.6% est) and core goods orders increased by 1.6% 
(vs. 0.5% est). 



 

Global oil stocks -Haver Analytics 

• The world has kept itself supplied with fuel through six months of disruption by 
drawing on the oil it had already stored, and the scale of that drawdown has no 
parallel in the available record. 



 

Real yields 

• The last few times that the real yield spiked to or above the real potential growth rate 
were 2007, 2000, and 1994. Those were either rate shocks or growth shocks. 

 



See, I wasn’t the only one who thought it.. 

 

Cryptocurrency 

• Bitcoin holds above $84,000 after its best week since January. BTC is trading 
around $84,600, up roughly 5% for the week, after briefly topping $87,000. ETH is 
near $2,694, SOL around $122, and XRP near $1.52 

o Why it matters: Crypto is showing surprising resilience despite the recent 
surge in Treasury yields—a meaningful divergence from its usual high-
beta/rates-sensitive behavior. 



• Bitcoin ETF flows just staged a dramatic reversal. U.S. spot Bitcoin ETFs attracted 
approximately $2.4 billion last week—their largest weekly inflow since October 
2025. 

o That flipped 2026 net ETF flows back into positive territory after they were 
roughly -$5.8 billion as recently as July. 

o Why it matters: Institutional demand has gone from a major Bitcoin 
headwind to a meaningful tailwind in roughly two months. 

 

Bitcoin held 



 

Bitcoin HODL waves: 

• Who’s holding and for how long? 



 

 

Reason 9723 why group project just don’t work… 



 

Gold vs. yields -McClellan 

• Gold's 20-1/2 month leading indication for LT bond yields says things are just getting 
started. 



 

Tell me you’re in America without telling me you’re in America… 



 

Hedge fund leverage -Tony Pasquareillo, Goldman Sachs 

• The trading community has been very defensive as the market flirts with the highs. 

• If asked to calibrate speculative length on my standard scale of -10 to +10, right now 
I'd put it at +3  



 

VIP Pricing 





 

 

Cheers,  

  

-NOD- 



Nathaniel Orr-Depner 
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