
Political correctness is tyranny with manners. ~~Charlton Heston 

 

Good Tuesday evening, 

Stocks fell on Tuesday, the first day of September, as inflation worries and elevated oil 
prices lifted bond yields in the U.S. and abroad, raising concern about whether the Federal 
Reserve will tighten monetary policy later this month. The Dow Jones Industrial Average 
shed 419.02 points, or 0.79%, to end at 52,766.88. The S&P 500 declined 0.71% to 
7,631.47, while the Nasdaq Composite pulled back 1.03% and closed at 26,099.77. Oil 
prices rose after U.S. Central Command said that American forces were attacking Islamic 
Revolutionary Guard Corps targets in Iran. U.S. oil prices gained 5.2% to close at $90.22 per 
barrel. Brent futures added 4.6% to close at $94.65. Global bond yields also continued 
their march higher Tuesday. The U.S. 10-year Treasury note yield scaled to levels not seen 
since January 2025. Japan’s 10-year yield reached its highest level since August 1996, while 
Germany’s benchmark yield rose to a 2011 high. Yields around the world have been rising 
recently as traders worry that persistently higher oil prices may drive inflation and influence 
the Fed’s interest rate path. The central bank is slated to meet next in two weeks. On top of 
that, September has been a historically bad month for stocks. -CNBC 

 

These pumpkin-spice maniacs have NO boundaries or soul…. 
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Headlines from Tuesday, 01-Sep-26:  

• Dow falls more than 400 points, oil rises after new U.S. strikes against Iran 

o DOW JONES INDUSTRIAL AVERAGE UNOFFICIALLY ENDS SESSION LOWER 
BY 471.24 POINTS, OR 0.89 PERCENT, FINISHING AT 52,714.66 

o NASDAQ COMPOSITE UNOFFICIALLY ENDS SESSION LOWER BY 292.59 
POINTS, OR 1.11 PERCENT, FINISHING AT 26,078.30 

o S&P 500 INDEX UNOFFICIALLY ENDS SESSION LOWER BY 56.59 POINTS, OR 
0.74 PERCENT, FINISHING AT 7,629.55 

• FED’S BARR WARNS RATE HIKE MAY BE NEEDED 

o Fed Governor Michael Barr says inflation remains too high, despite solid 
economic growth and a stable labor market. 

o Barr favors holding rates steady if inflation continues moderating. 

o However, he warned that if inflation fails to cool soon, an interest-rate hike 
will be necessary. 

o He added that AI investment is supporting economic growth, while persistent 
above-target inflation remains a key risk. 

• 6% of workers took a hardship withdrawal from their retirement plan in 2025, up 
from about 2% before the pandemic, per Vanguard. 



• Jim Cramer says he doesn't see how interest rates can go down now that Kevin 
Warsh is Fed Chair. 

• US TWO-YEAR TREASURY YIELD REACHES HIGHEST LEVEL SINCE JAN. 2025 

• MUSK SAYS SEEING SIGNIFICANT PRODUCTIVITY GAINS FROM AI 

o MUSK SAYS AI TO INCREASE GLOBAL ECONOMY 20%-30% 

• BESSENT: HORMUZ COULD BE “WORTHLESS” IN TWO YEARS 

o Treasury Secretary Scott Bessent says the Strait of Hormuz could lose its 
strategic importance within two years as new oil pipelines bypass the 
waterway. 

o Speaking in North Carolina, Bessent predicted alternative pipeline routes 
would reduce reliance on the key Persian Gulf energy corridor. 

o “In two years, the Strait of Hormuz will be like a worthless piece of water,” he 
said. 

 

September;  

• Since 1928, the S&P 500 has finished September lower 55% of the time, making it 
the only month with more down years than up years. 

• The index has averaged a -1.1% return in September, with the typical drawdown 
reaching -4.7%. 

• The weakness has historically intensified later in the month, with the second half 
averaging a -0.91% return, the weakest 2-week stretch of the entire year. 

• Interestingly, the best September delivered a +14.4% gain, while the worst saw the 
S&P 500 plunge -29.9%. 

• With bond yields rising, volatility building beneath the surface, and September 
seasonality working against equities, the setup points to a much tougher trading 
period ahead. 



 

S&P Seasonality 

 

 

U.S. DIESEL MARGINS HIT RECORD HIGH 

• U.S. diesel refining margins surged above a record $106 per barrel as global fuel 
supplies tighten. 



• Disruptions from the Iran conflict, Strait of Hormuz and Ukrainian attacks on 
Russian refineries have intensified shortages. 

• Strong U.S. exports have pushed domestic diesel inventories to record seasonal 
lows. 

• Retail diesel prices are near $5.63 per gallon, raising concerns about higher 
transportation, heating and inflation costs. 

 

 

Gold is nowhere near bubble territory—Neither is silver 



 



 

Active fund sector allocations 

• Industrials remains the largest overweight among active US funds at present, while 
info tech remains as the biggest underweight. 



 

Them: Are you free after work? 

Me after work;  



 

Economic 

• ISM MANUFACTURING PMI 54.6 IN AUGUST, MISSES CONSENSUS 

o - Prices Paid: 71.1 (est 70.8; prev 71.1) 

o - New Orders: 53.7 (est 56.8; prev 56.7) 

o - Employment: 51.2 (est 52.5; prev 52.8) 

• U.S S&P GLOBAL MANUFACTURING PMI (AUG) ACTUAL: 53.9 VS 53.9 PREVIOUS; 
EST 53.2 

  Still in expansion. Stock-building carried output and demand through Q2 into August 

  Output and new orders both slowed in August 

▪️ Firms cited more price hikes and material shortages 

  Year-ahead output expectations rose to a 3-month high 

▪️ Hopes the war ends and domestic policy stays smoother 

  Hiring was the strongest of the year so far 



• US JULY JOB OPENINGS 7.271M; EST. 7.313M 

o - Job Openings Rate: 4.4% (est 4.5%; prev 4.4%%; prev R 4.3%) 

o - Quits Level: 3.056M (est 3.208M; prev 3.232M; prev R 3.213M) 

o - Quits Rate: 1.9% (est 2.0%; prev 2.0%) 

o - Layoffs Level: 1.666M (est 1.768M; prev 1.766M; prev R 1.785M) 

o - Layoffs Rate: 1.0% (est 1.1%; prev 1.1%) 

• US REDBOOK YOY ACTUAL 9.6% (FORECAST -, PREVIOUS 9.1%) 

 



 

 

Me, when someone says they don’t want their bacon… 



 

Cryptocurrency 

• 21 BANKS FORM CONSORTIUM TO LAUNCH A STABLECOIN IN FIRST HALF OF 2027 

o Bank of America $BAC , Citigroup $C and Goldman Sachs $GS are among 
the firms setting up a company to support the venture, per WSJ. The token 
will focus on commercial clients and launch dollar-denominated before 
expanding to other G7 currencies, though use cases could vary by region and 
include retail markets 

o North America: Bank of America $BAC , Capital One $COF , Citigroup $C , 
Fidelity Investments, Goldman Sachs $GS , PNC $PNC , Scotiabank $BNS , 
TD Bank Group $TD , Wells Fargo $WFC , WisdomTree $WT 

o Europe: Banco Santander $SAN , BBVA $BBVA , Commerzbank, Crédit 
Agricole, Deutsche Bank $DB , Lloyds $LYG , Rabobank, UBS $UBS 

o East Asia: MUFG Bank $MUFG 



o Middle East: Sirius International Holding 

o Middle East: Sirius International Holding 

o JPMorgan $JPM has separately evaluated launching its own stablecoin, 
though those discussions have been preliminary with no active product 
underway, per WSJ. 

 

A new ARK Invest and Glassnode report finds Bitcoin and Ethereum cross critical 
control thresholds with just 3 entities each, while Solana requires 19. 

• Bitcoin miners can exit a 1% position in ~30 seconds; Ethereum unstaking takes 
weeks under stress. 

 

BITCOIN BUY ORDERS ARE STACKING BELOW. 

• A major buy wall sits around $75,000. 

• But below that, liquidity gets thin until two huge clusters around $55,000 and 
$50,000. 

• Those lower orders are still sitting there. 



 

A need for fresh air… 



 

Defensives vs. SPX -Grant Hawkridge 

• Two areas investors usually turn to for protection are being left behind 



 

Them: “How was your 6pm meeting?” 

Me: 



 

AI Beneficiaries vs. AI At Risk 

• Tech buying has been more concentrated in the 'AI at risk' bucket vs the 'AI 
Beneficiaries' with the pair trade (short the former vs long the latter) down 46% from 
the highs. 



 

VIP Pricing 



  



 



 

 

Cheers,  



  

-NOD- 

Nathaniel Orr-Depner 

 

https://www.stickytrades.com/nodlive/  

 

 

 

https://www.stickytrades.com/nodlive/
https://www.stickytrades.com/nodlive/

