I quit schoolin the sixth grade because of pneumonia. Not because I had it, but
because I couldn't spell it. ~~Rocky Graziano

N

Good FRI!-day evening,

The S&P 500 fell on Friday, but still notched a winning week, after Federal Reserve
Chairman Kevin Warsh conveyed some worry over current inflation trends. The broad
market index lost 0.3%, while the Nasdaq Composite slid 0.5%, weighed down by losses in
semiconductor stocks such as Nvidia and Intel . The Dow Jones Industrial Average was
marginally lower. The S&P 500 as well as the Nasdaq lost 0.5% and 0.9% on the week. The
Dow posted a gain of 0.5%. In his remarks at the central bank’s annual symposium in
Jackson Hole, Wyoming, Warsh said, “While this summer’s PCE and CPIl readings were
better than expected, they do not tell me that underlying trends have meaningfully
improved.” He also said, “We must be confident that underlying inflation is moving to our
objective, clearly and at sufficient speed. Otherwise, we have work to do. That’s our job ...
our mandate ... and our charge to keep.” Bets among fed funds futures traders that the Fed
will raise interest rates in September increased to around 57% on Friday, per CME Group’s
FedWatch tool. That’s up from 35.4% just a day ago. -CNBC
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Headlines from FRI!-day, 28-Aug-26:

e S&P 500 falls Friday after Fed’s Warsh highlights inflation worries, but index posts

positive week

o

DOW JONES UNOFFICIALLY CLOSES DOWN 8.24 POINTS, OR 0.02
PERCENT, AT 53,561.20

S&P 500 UNOFFICIALLY CLOSES DOWN 17.39 POINTS, OR 0.22 PERCENT,
AT 7,713.60

NASDAQ UNOFFICIALLY CLOSES DOWN 124.63 POINTS, OR 0.47 PERCENT,
AT 26,416.72

e WARSH PUTS INFLATION FRONT AND CENTER

o

Rates Outlook Warsh says Fed has more work to do unless confident

underlying inflation is moving towards 2% objective

Policy Stance Warsh says Fed’s predominant focus should currently be on

prices Warsh says July meeting’s “good majority” judged waiting was the
wiser course

Balance of Risks Warsh says price-stability numbers are “more concerning”

Inflation Warsh says 2% PCE inflation target is firm and fixed; Fed must
deliver stable prices Warsh says summer inflation data were better than
expected but do not show underlying trends meaningfully changed Warsh
says medium-term inflation expectations are broadly stable but must be
closely monitored Warsh says wage growth is moderate but not a reliable
indicator of future inflation

Labor Market Warsh says labor markets are stable

Economy Warsh says economy appears to have strengthened; overall
performance is impressive Warsh says business investment is rising rapidly

Financial Conditions Warsh says he is “hard-pressed” to describe financial

conditions as restrictive Warsh says credit and loan markets show few signs
of policy restraint Warsh says market prices show confidence Fed will deliver
price stability

e Traders now see about a 50-50 chance of a Fed rate hike in September, based on

pricing in rates futures.


https://www.cnbc.com/2026/08/27/stock-market-today-live-updates.html
https://www.cnbc.com/2026/08/27/stock-market-today-live-updates.html

e NYSE PROPOSES TO SEC TO EXTEND TRADING HOURS FOR SOME OPTIONS

e FED'S HAMMACK SAYS THE FED NEEDS TO RAISE INTEREST RATES NOW, DELAYING
WILL CAUSE PROBLEMS.

o FED'S HAMMACK PREDICTS INFLATION WILL FINISH THE YEAR AT ABOUT
3%, FALLING SHORT OF TARGET.

o FED'SHAMMACK BELIEVES FINANCIAL CONDITIONS ARE NOT
RESTRICTIVE.

e CITl: TREASURY CAP COULD PRESSURE THE DOLLAR

o Citi’s Dirk Willer says keeping the 30-year Treasury yield below 5.30% could
create downside pressure on the U.S. dollar.

o Citi has removed its underweight position in Treasuries following Treasury
Secretary Scott Bessent’s buyback announcement.

o Thefirm has also bought gold and remains short the dollar.

o Willer added that asset-swap spreads remain relatively calm, despite being
an area where U.S. fiscal concerns would typically become most visible.

e "Employers are treating more workers as disposable," per Forbes

US Treasuries are more hated than ever. -Kobessi Letter

e OQOverthelast 10 years, the S&P 500 has outperformed US Treasuries by 15
percentage points on average per year, the largest outperformance since the late
1950s.

e This figure includes stock dividends and interest earned on Treasuries, and is
adjusted for inflation.

e Excluding the 1950s, this is the biggest outperformance by US stocks in financial
market history.

e By comparison, the long-term average since the 1880s is ~5 percentage points.

e This comes as US Treasuries have delivered an average annual inflation-adjusted
return of -3%, their worst performance since the early 1980s.



e Meanwhile, the S&P 500's average annual real return has been +12% over the same
period.

e The gap between stocks and Treasuries has rarely been wider.
Rolling 10-Year Total Returns: Stocks vs Bonds

— SPREAD: S&P 500 - Treasuries
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The U.S. stock market has been up 3 out of every 4 years on average since the late-
1920s but most years have a double-digit peak-to-trough drawdown at some point

along the way




Figure 12.4: Percentage of years with stock market losses
(S&P 500, 1928-2024)
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Source: Returns 2.0.

Returns are lumpy

e Life would be easier if you could clip a consistently high return year in and year out.

e Alas, the stock market doesn’t work like that:



Figure 14.1: S&P 500 calendar year returns (1928-2024)
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Volatility can be bone-crushing

e These are the worst monthly returns

Table 1.2: The worst months in stock market history
(S&P 500,1928-2024)

Month Total Return
September 1931 -29.7%
March 1938 -24.9%
May 1940 -22.9%
May 1932 -22.0%
October 1987 -21.5%
April 1932 -20.0%
October 1929 -19.7%
February 1933 -17.7%
CGctober 2008 -16.8%
June 1930 -16.3%

Source: S&P 500 from 1928-2024.

Bad times are usually followed by better times (and vice versa)




e Here’s what happened after those awful months:

Table 1.4: After the worst months in stock market history

(S&P 500, 1928-2024)

Date Total One Five Ten

Return Year Years Years

September 1931 =29.7% -9.6% NB.2% 84.7%
March 1938 -24.9% 35.2% 84.5% 207.1%
May 1940 =22.9% 8.0% 118.8% 263.8%
May 1932 -22.0% 131.3% 367.4% 218.1%
October 1987 -21.5% 14.7% 96.8% 387.1%
April 1932 =20.0% 54.5% 265.6% 130.0%
October 1929 -19.7% -26.6% =51.2% -9.2%
February 1933 =17.7% 98.7% 154.6% 234.7%
October 2008 -16.8% 9.8% 102.6% 246.7%
June 1930 -16.3% -23.4% -32.8% -15.6%
Averages -21.2% 29.3% 122.4% 174.7%

Source: S&P 500 from 1928-2024.

So far, | am disappointed in the Temu auto parts division...




Economic

e US MNICHICAGO PMI FOR AUGUST IS 47.1, LOWER THAN ESTIMATED 57.9 AND
PREVIOUS 57.6.

e US Univ. Of Michigan Sentiment Aug F: 51.7 (est 51.0; prev 51.0)
- Current Conditions: 51.9 (est 52.0; prev 51.8)
- Expectations: 51.5 (est 51.4; prev 50.6)

- 1-Year Inflation: 4.0% (est 4.4%; prev 4.3%)



- 5-10 Year Inflation: 3.3% (est 3.3%; prev 3.3%)
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For the weekend, | upgraded to the John Deere Penthouse Suite




Cryptocurrency

e $13 trillion Charles Schwab says "We've really seen a rebirth of the debasement
trade, whether you're looking at gold and precious metals or cryptocurrencies such
as Bitcoin."

On this day in history, 16 years ago, Satoshi Nakamoto posted,

e “As athought experiment, imagine there was a base metal as scarce as gold but
with...one special, magical property: can be transported over a communication

channel”
§::;Se'r" Re: Bitcoin does NOT violate Mises' Regression Theorem
Sr. Member August 27, 2010, 05:32:07 PM

o Last edit: August 27, 2010, 06:17:17 PM by satoshi
ot Merited by LoyceV (4), bitmover (4), mindrust (2), BlackHatCoiner (2),
Merit: 9131 vapourminer (1), Husna QA (1), Gyrsur (1), solosequenosenada (1),
RainbowKun (1)
® As a thought experiment, imagine there was a base metal as scarce as
gold but with the following properties:
- boring grey in colour
- not a good conductor of electricity
- not particularly strong, but not ductile or easily malleable either
- not useful for any practical or ornamental purpose

and one special, magical property:
- can be transported over a communications channel

If it somehow acquired any value at all for whatever reason, then
anyone wanting to transfer wealth over a long distance could buy some,
transmit it, and have the recipient sell it.

Maybe it could get an initial value circularly as you've suggested, by
people foreseeing its potential usefulness for exchange. (I would
definitely want some) Maybe collectors, any random reason could spark
it.

I think the traditional qualifications for money were written with the
assumption that there are so many competing objects in the world that
are scarce, an object with the automatic bootstrap of intrinsic value will
surely win out over those without intrinsic value. But if there were
nothing in the world with intrinsic value that could be used as money,
only scarce but no intrinsic value, I think people would still take up
something.

(I'm using the word scarce here to only mean limited potential supply)

Bitcoin demand is starting to fade.

e Both spot and futures CVD are aggressively trending lower.
e Buyers are stepping back while selling pressure continues to build.

e After the recent rally, momentum could finally be getting exhausted.



77867.89

Dog needs hip surgery—and we live on the 2™ floor.

I made him a sod green spot on the deck so | can avoid going up and down the stairs for
6 weeks;




Bitcoin's weekly candle last week was "the single largest weekly gain by dollar amount

in Bitcoin history', reports Galaxy Research




The 25 Biggest Weekly Gains In Bitcoin's History, By Dollars ‘ '

Source: Galaxy Research —

galaxy
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Lumber costs are still too high, but, the building inspector sure was ticked...



Publicly Traded US-Based Companies by Sector and Market Cap




As of Aug. 26, 2026

3 all other
Information technology NVDA .II companies 3263
Financials IIII" $10.3t
Communication services [elslelcB -I‘ $9.5¢
Health care IIIII‘ $7.8¢

Consumer discretionary II“ 17t
Industrials II” $7.2t
Consumer staples IIIll $3.81
Energy I‘ $3.1t
MNvidia alone is larger than
Real estate ‘ $1.7t the five smallest sectors
Utilities ‘ $1.6t
Materials ‘ $1.5t

Data: S&P Capital 1Q Pro. Chart: Erin Davis/Axios Visuals

VIP Pricing
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J
Symbol Price~ Exp Date Type  Strike Moneyness Bid Latest Ask  Volume Openint Vol/OI,  Imp Vol v Delta
AMZN 266.04 08/28/26 (0) Put 265.00 -0.15% 0.5 015 0.6 111,160 347 32035 28.95%  B.66% -0.2242
MSFT 513.29 08/28/26 () Put 515.00 +0.12% 1.77 192 210 45,777 167 27411 24.59%  6.35% -0.8627
CORZ 16.42 12/18/26(112) call 27.00 -65.75%  0.45 048 056 30,000 143 209.79 6B.67% 74.99% 0.1666
AMZN 266.04 08/31/26 (3) Put 265.00 -0.15%  1.60 160 1.65 24613 138 178.36 2B.95% 21.52% -0.4238
SIRI 28.54 09/04/26 (7) call 29.00 -1.97%  0.23 025 0.27 17,415 116 15013 29.38% 28.22% 0.3431
SIRI 28.54 09/04/26 (7) call 29.50 3.73% 0.1 012 015 17,306 144 120.18 29.38% 28.91% 0.2060
META 577.35 08/31/26 (3) Put 577.50 +0.11% 515 555 5.60 11,211 115 97.49 34.16% 23.98% -0.5192
PCG 16.78 09/18/26 (21) call 17.50 -4.67% 055 066 0.70 44179 543 81.36 49.32% 55.19% 04162
PCG 16.78 06/17/27 (293) Put 10.00 -40.19% 012 0.20 041 7.820 103 75.92 49.32% 47.91% -0.0693
MSFT 513.29 10/16/26 (49) call 595.00 -15.67%  1.45 160 156 17,303 234 73.94 24.59% 26.02% 0.0718
MSTR 128.19 0911726 (14) call 131.00 -2.69%  5.10 515 5.50 10,165 139 7313 6B.23% 65.14% 0.4591
PYPL 53.87 09/04/26 (7) call 55.00 -2.54%  0.57 060 073 8,301 116 71.56 32.49% 37.63% 0.3530
PCG 16.78 08/28/26 (0) call 16.50 +1.32% 033 036 050 11,666 166 70.28 49.32% 56.15% 0.7667
NVDA 217.28 08/31/26 (3) Put 235.00 +8.17% 1745 17.58 17.65 9,957 143 69.63 33.24% 45.75% -0.9693
AMD 469.92 10/02/26 (35) Put 410.00 -12.52%  5.85 588 595 15,530 224 69.33 47.73% 47.40% -0.1536
NVDA 217.28 08/31/26 (3) Put 240.00 +10.47% 2210 2268 22.70 9,498 160 59.36 33.24% 64.17% -0.9524
MSTR 128.19 0911726 (14) call 137.00 -7.39% 3,15 3.09 350 10,136 185 54.79 68.23% 66.01% 03278
MRVL 217.69 08/28/26 (0) call 217.50 -0.48%  0.96 1.08  1.07 13,184 244 54.03 59.89% 19.23% 0.5533
AMZN 266.04 09/04/26 (7) Put 267.50 +0.79%  4.85 490 4.95 8,598 164 5243 2B.95% 2B.04% -0.5493
S5TM 49.56 09/04/26 (7) call 54.00 -9.20% 010 0.21 2.25 6,957 140 49.69 49.27% 102.05%  0.2888
ASST 2217 09/18/26 (21) call 29.00 -33.27% 027 034 048 5,136 108 47.56 97.73% 98.59% 0.1498
Cheers,



Nathaniel Orr-Depner

https://www.stickytrades.com/nodlive/
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