
I quit school in the sixth grade because of pneumonia. Not because I had it, but 
because I couldn't spell it. ~~Rocky Graziano 

 

Good FRI!-day evening, 

The S&P 500 fell on Friday, but still notched a winning week, after Federal Reserve 
Chairman Kevin Warsh conveyed some worry over current inflation trends. The broad 
market index lost 0.3%, while the Nasdaq Composite slid 0.5%, weighed down by losses in 
semiconductor stocks such as Nvidia and Intel . The Dow Jones Industrial Average was 
marginally lower. The S&P 500 as well as the Nasdaq lost 0.5% and 0.9% on the week. The 
Dow posted a gain of 0.5%. In his remarks at the central bank’s annual symposium in 
Jackson Hole, Wyoming, Warsh said, “While this summer’s PCE and CPI readings were 
better than expected, they do not tell me that underlying trends have meaningfully 
improved.” He also said, “We must be confident that underlying inflation is moving to our 
objective, clearly and at sufficient speed. Otherwise, we have work to do. That’s our job ... 
our mandate ... and our charge to keep.” Bets among fed funds futures traders that the Fed 
will raise interest rates in September increased to around 57% on Friday, per CME Group’s 
FedWatch tool. That’s up from 35.4% just a day ago. -CNBC 

https://www.stickytrades.com/nodlive/


 

Gas prices are sky high, but my lawn doesn’t stop growing, so, I am making do; 

 



Headlines from FRI!-day, 28-Aug-26:  

• S&P 500 falls Friday after Fed’s Warsh highlights inflation worries, but index posts 
positive week 

o DOW JONES UNOFFICIALLY CLOSES DOWN 8.24 POINTS, OR 0.02 
PERCENT, AT 53,561.20 

o S&P 500 UNOFFICIALLY CLOSES DOWN 17.39 POINTS, OR 0.22 PERCENT, 
AT 7,713.60 

o NASDAQ  UNOFFICIALLY CLOSES DOWN 124.63 POINTS, OR 0.47 PERCENT, 
AT 26,416.72 

• WARSH PUTS INFLATION FRONT AND CENTER 

o Rates Outlook Warsh says Fed has more work to do unless confident 
underlying inflation is moving towards 2% objective  

o Policy Stance Warsh says Fed’s predominant focus should currently be on 
prices Warsh says July meeting’s “good majority” judged waiting was the 
wiser course  

o Balance of Risks Warsh says price-stability numbers are “more concerning”  

o Inflation Warsh says 2% PCE inflation target is firm and fixed; Fed must 
deliver stable prices Warsh says summer inflation data were better than 
expected but do not show underlying trends meaningfully changed Warsh 
says medium-term inflation expectations are broadly stable but must be 
closely monitored Warsh says wage growth is moderate but not a reliable 
indicator of future inflation  

o Labor Market Warsh says labor markets are stable  

o Economy Warsh says economy appears to have strengthened; overall 
performance is impressive Warsh says business investment is rising rapidly  

o Financial Conditions Warsh says he is “hard-pressed” to describe financial 
conditions as restrictive Warsh says credit and loan markets show few signs 
of policy restraint Warsh says market prices show confidence Fed will deliver 
price stability 

• Traders now see about a 50-50 chance of a Fed rate hike in September, based on 
pricing in rates futures. 

https://www.cnbc.com/2026/08/27/stock-market-today-live-updates.html
https://www.cnbc.com/2026/08/27/stock-market-today-live-updates.html


• NYSE PROPOSES TO SEC TO EXTEND TRADING HOURS FOR SOME OPTIONS 

• FED'S HAMMACK SAYS THE FED NEEDS TO RAISE INTEREST RATES NOW, DELAYING 
WILL CAUSE PROBLEMS. 

o FED'S HAMMACK PREDICTS INFLATION WILL FINISH THE YEAR AT ABOUT 
3%, FALLING SHORT OF TARGET. 

o FED'S HAMMACK BELIEVES FINANCIAL CONDITIONS ARE NOT 
RESTRICTIVE. 

• CITI: TREASURY CAP COULD PRESSURE THE DOLLAR 

o Citi’s Dirk Willer says keeping the 30-year Treasury yield below 5.30% could 
create downside pressure on the U.S. dollar. 

o Citi has removed its underweight position in Treasuries following Treasury 
Secretary Scott Bessent’s buyback announcement. 

o The firm has also bought gold and remains short the dollar. 

o Willer added that asset-swap spreads remain relatively calm, despite being 
an area where U.S. fiscal concerns would typically become most visible. 

• "Employers are treating more workers as disposable," per Forbes 

 

US Treasuries are more hated than ever. -Kobessi Letter 

• Over the last 10 years, the S&P 500 has outperformed US Treasuries by 15 
percentage points on average per year, the largest outperformance since the late 
1950s. 

• This figure includes stock dividends and interest earned on Treasuries, and is 
adjusted for inflation. 

• Excluding the 1950s, this is the biggest outperformance by US stocks in financial 
market history. 

• By comparison, the long-term average since the 1880s is ~5 percentage points. 

• This comes as US Treasuries have delivered an average annual inflation-adjusted 
return of -3%, their worst performance since the early 1980s. 



• Meanwhile, the S&P 500's average annual real return has been +12% over the same 
period. 

• The gap between stocks and Treasuries has rarely been wider. 

 

 

The U.S. stock market has been up 3 out of every 4 years on average since the late-
1920s but most years have a double-digit peak-to-trough drawdown at some point 
along the way 



 

Returns are lumpy 

• Life would be easier if you could clip a consistently high return year in and year out.  

• Alas, the stock market doesn’t work like that: 



 

Volatility can be bone-crushing 

• These are the worst monthly returns 

 

Bad times are usually followed by better times (and vice versa) 



• Here’s what happened after those awful months: 

 

So far, I am disappointed in the Temu auto parts division… 



 

Economic 

• US MNI CHICAGO PMI FOR AUGUST IS 47.1, LOWER THAN ESTIMATED 57.9 AND 
PREVIOUS 57.6.  

• US Univ. Of Michigan Sentiment Aug F: 51.7 (est 51.0; prev 51.0) 

- Current Conditions: 51.9 (est 52.0; prev 51.8) 

- Expectations: 51.5 (est 51.4; prev 50.6) 

- 1-Year Inflation: 4.0% (est 4.4%; prev 4.3%) 



- 5-10 Year Inflation: 3.3% (est 3.3%; prev 3.3%) 

 

For the weekend, I upgraded to the John Deere Penthouse Suite 

 



Cryptocurrency 

• $13 trillion Charles Schwab says "We've really seen a rebirth of the debasement 
trade, whether you're looking at gold and precious metals or cryptocurrencies such 
as Bitcoin." 

 

On this day in history, 16 years ago, Satoshi Nakamoto posted, 

• “As a thought experiment, imagine there was a base metal as scarce as gold but 
with…one special, magical property: can be transported over a communication 
channel” 

 

Bitcoin demand is starting to fade. 

• Both spot and futures CVD are aggressively trending lower. 

• Buyers are stepping back while selling pressure continues to build. 

• After the recent rally, momentum could finally be getting exhausted. 



 

Dog needs hip surgery—and we live on the 2nd floor. 

I made him a sod green spot on the deck so I can avoid going up and down the stairs for 
6 weeks; 



 

 

 

Bitcoin's weekly candle last week was "the single largest weekly gain by dollar amount 
in Bitcoin history", reports Galaxy Research 



 

Lumber costs are still too high, but, the building inspector sure was ticked… 



 

Publicly Traded US-Based Companies by Sector and Market Cap 



 

 

VIP Pricing 



  



 



 

 

Cheers,  

  

-NOD- 



Nathaniel Orr-Depner 

 

https://www.stickytrades.com/nodlive/  
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