
A bank is a place that will lend you money if you can prove that you don't need it. 
~~Bob Hope 

 

Good Thursday morning, 

The S&P 500 ended a three-day losing run on Wednesday as bond yields fell following the 
Treasury Department’s announcement of an increased buyback operation for longer-term 
debt. Also weighing on equities Thursday was a pullback in Walmart shares. The retail giant 
dropped more than 6% after its adjusted earnings forecast for both the third quarter and 
the full year missed analyst expectations. That’s even after the company hiked its full-year 
outlook. It also reported better-than-expected revenue for the second-quarter. -CNBC 

 

Those annoying folks who tell you “I sure LOVE this suffocating heat”. 

https://www.stickytrades.com/nodlive/


 

Headlines for Thursday morning, 20-Aug-26: 

• The National Debt has now more than doubled over the last decade 

o U.S. TOTAL PUBLIC DEBT OUTSTANDING TOPPED $40 TRLN FOR THE FIRST 
TIME ON TUESDAY, THE U.S. TREASURY SAYS, HAVING DOUBLED SINCE 
2017, WITH $11.6 TRLN ADDED DURING PRESIDENT DONALD TRUMP'S 
TWO TERMS AND $8.4 TRLN ADDED DURING FORMER PRESIDENT JOE 
BIDEN'S TERM 

• The Trump administration’s surprise move to ramp up buybacks of long-dated 
Treasuries is drawing parallels with the Fed's “Operation Twist,” a strategy that was 
last deployed in 2011 to pull down bond yields 

o After US 30-year bond yields hit their highest levels since the financial crisis, 
the Treasury announced an increase in buy-backs. 

• ABOUT 7% OF SPACEX $SPCX BECOMES SELLABLE TODAY 



• Manhattan studios now average $4,088 per month, up 8% year over year, while one-
bedrooms average $5,486, a 7% increase 

• Hedge funds are rapidly unwinding their bullish Korea positioning: 

o Hedge fund net exposure to South Korea has HALVED since the July peak to 
~4%, the lowest in a few months. 

• Retail giant Amazon will expand drone delivery to nearly 500 cities and towns in the 
United States -- a sixfold increase from its current footprint -- by the end of 2026, the 
company announced on Wednesday. 

 

US National Debt as % of GDP 

• 976: 34% 

• 1986: 48% 

• 1996: 64% 

• 2006: 62% 

• 2016: 105% 

• 2026: 124% 

• 2036: ? 



 

What is happening with US consumers? 

• US household debt declined -$13 billion in Q2 2026 to $18.77 trillion, the first 
quarterly decline since Q2 2020. 



• The decline was driven by mortgage debt, which fell -$74 billion to $13.12 trillion. 

• Student loan balances also declined -$7 billion to $1.65 trillion, the lowest since Q2 
2025. 

• Historically, aggregate household debt has rarely declined outside periods of major 
financial or economic stress, making this contraction unusual given that risk assets 
were surging in Q2. 

• However, the headline decline masks a more concerning trend: non-housing debt 
rose +$48 billion in Q2. 

• That was led by a +$28 billion jump in auto loans to an all-time high of $1.71 trillion, 
and a +$21 billion rise in credit card debt to $1.26 trillion, the 2nd-highest on record. 

• In other words, the consumer may look less leveraged on paper, but the underlying 
credit data tell a very different story. 

 

Is the leverage bubble in the US bursting? 

• US margin debt plunged -$85 BILLION in July, to $1.42 trillion, the largest drop EVER. 



• That is especially notable after margin debt surged +$198 billion in May and June, 
the largest 2-month surge on record, suggesting a sharp reversal in leveraged 
positioning. 

• To put this into context, the 2nd-biggest monthly drop was -$80 billion in January 
2022, just as US equities entered their 2022 downturn. 

• The S&P 500 went on to fall -25% from its January peak to its October 2022 low. 

• One month does not prove a bear market has begun, but a record unwind 
immediately after a record borrowing binge is a major warning sign. 

• The bigger risk is a feedback loop where falling asset prices trigger more margin 
calls, forced selling and further deleveraging. 

 

“Select” commitment ON-balance sheet and OFF-balance sheet 



 

U.S. Dollar 15-Year Trendline –Now or Never? 



 

When it’s 7am and already 88 degrees… 



 

Cryptocurrency 

• TRUMP: US HAS DISCUSSED PLANS TO ACCUMULATE “SIZABLE” AMOUNTS OF 
BITCOIN AND OTHER CRYPTOCURRENCIES 

• Bitwise Bitcoin ETF bought 550 Bitcoin Wednesday ($36 million) 

 

RECORD SHORT LIQUIDATION IN BITCOIN FUTURES 

• A record volume of short positions in Bitcoin futures was liquidated on the market 
Wednesday. 

• The event is described as the largest such liquidation in the history of observations. 
Historically, major short liquidations have often been recorded during market 
reversal phases. 



 

Jim Cramer inadvertently saved the blockchain; 



 

When you’re out shopping in this heat and duck into ANY over-air-conditioned store… 

 

Global fund manager cash allocations declined another -0.1 percentage point in 
August, to 3.5%, the 6th-lowest level since 1998, according to a BofA survey of 180 
participants overseeing a combined $525 billion in assets. 



 

When the sun makes you mad and sweaty instead of sunkissed and happy… 

 

Meanwhile, 56% of surveyed fund managers are overweight equities, the highest 
proportion since November 2021. d 

• This also marks the 14th consecutive month of net overweight positioning. 



 

VIP Pricing 





 

 

Cheers,  

  

-NOD- 

Nathaniel Orr-Depner 
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