
A computer once beat me at chess, but it was no match for me at kick boxing. ~~Emo 
Philips 

 

Good Tuesday evening, 

The S&P 500 fell on Tuesday, pressured by a run in sovereign bond yields to multidecade 
highs amid concerns of persistent inflation and elevated oil prices. A pullback in 
semiconductor stocks also weighed on the broader market. The broad market index 
declined 0.69%, while the Nasdaq Composite was down 1.33%. Western Digital fell 7%, 
weighing on the Nasdaq. Sandisk dropped 9%. Marvell Technology and Seagate Technology 
were also down by 9% and 8%, respectively. The Dow Jones Industrial Average shed 116 
points, or 0.22%. The U.S. 30-year Treasury bond yield scored a fresh 19-year high Tuesday. 
Elsewhere, Japan’s 10-year bond yield reached its highest level in three decades. 
Germany’s 30-year bond yield hit its highest since 2011, and the French 30-year 
government bond yield reached its highest point since 2008. Yields have been rising of late 
as investors worry that oil prices could stay higher, with negotiations between Iran and the 
U.S. stalling. U.S. crude futures rose on Monday and climbed another 0.5% on Tuesday to 
trade at $84.94 per barrel. -CNBC 
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When people ask me how old I am, I tell them to look at my t-shirt for reference… 

 

Headlines from Tuesday, 18-Aug-26:  



• S&P 500 falls for a third day, as elevated global bond yields and oil prices weigh on 
market 

o DOW JONES INDUSTRIAL AVERAGE UNOFFICIALLY ENDS SESSION LOWER 
BY 107.39 POINTS, OR 0.20 PERCENT, FINISHING AT 53,352.39 

o S&P 500 INDEX UNOFFICIALLY ENDS SESSION LOWER BY 50.79 POINTS, OR 
0.66 PERCENT, FINISHING AT 7,694.27 

o NASDAQ COMPOSITE UNOFFICIALLY ENDS SESSION LOWER BY 359.00 
POINTS, OR 1.35 PERCENT, FINISHING AT 26,285.92 

• U.S. Housing Starts Plunge 12.4% In July, Much More Than Expected 

• US industrial production rose for a second month in July, driven by increases in 
manufacturing and utility output 

• YARDENI: 5% TREASURY YIELD IS THE KEY LINE 

o Ed Yardeni isn’t alarmed by surging global bond yields—yet. 

o He expects the U.S. 10-year Treasury yield to remain within a 4%-5% range 
without seriously hurting the economy or corporate earnings. 

o But with the yield now near 4.73%, he’s watching the “Bond Vigilantes” more 
closely. 

o A move above 5% could raise concerns, although Yardeni expects strong 
buyer demand around that level. 

• THE SEC SAYS THE PROPOSED RULES ALSO INCLUDE A CONDITIONAL SAFE 
HARBOR FROM THE TERM 'INVESTMENT CONTRACT' IN THE DEFINITIONS OF 
'SECURITY' IN THE SECURITIES ACT OF 1933 AND THE SECURITIES EXCHANGE ACT 
OF 1934. 

o THE SEC SAYS THE PROPOSED RULES INCLUDE TWO EXEMPTIONS FROM 
THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT OF 1933 — A 
ONE-TIME EXEMPTION PERMITTING OFFERINGS OF UP TO $5 MLN DURING 
A FOUR-YEAR PERIOD, AND A SECOND PERMITTING OFFERINGS OF UP TO 
$75 MLN DURING EACH 12-MONTH PERIOD. 

• Italy’s largest bank holds a nearly $1,000,000,000.00 stake in SpaceX, making it the 
biggest position in its U.S. stock portfolio. -PolyMarket 

 

https://www.cnbc.com/2026/08/17/stock-market-today-live-updates.html
https://www.cnbc.com/2026/08/17/stock-market-today-live-updates.html


The Shiller PE ratio, a closely watched fear gauge on Wall Street, may sound esoteric, 
but it has become one of the most important numbers in the world 

 

AHEM; US financial conditions have never been this easy, and that may just be the 
problem: Irrational exuberance? (Global Markets Investor) 

• The Index of US Financial Conditions hit 1.3 points, the easiest level since at least 
1990, when the gauge was introduced. 

• The index captures the overall availability and cost of financial liquidity, 
incorporating interest rates, credit spreads, equity prices, the US Dollar, and 
broader borrowing conditions. 

• The latest surge has been fueled by equities and US corporate bond credit spreads 
tightening to their narrowest levels in nearly 3 decades. 

• The problem is that conditions this loose leave almost no room for further easing, 
while even a modest tightening could quickly hit the risk assets that have benefited 
most from the current liquidity backdrop. 

• Historically, periods of exceptionally easy financial conditions have rarely lasted 
long, with reversals often following shortly after. 



 

U.S. Pending Home Sales Unexpectedly Tumble To Six-Month Low  



 

Hyperscaler credit spread -Morgan Stanley/ZeroHedge 

• Credit spreads for hyperscalers widened meaningfully, at one point reaching roughly 
35bp wider on the year for higher-quality issuers and ~50bp wider for lower-rated 
names, before rallying sharply in the last two weeks. 



 

The resurgence in manufacturing output has been driven by advanced manufacturing, 
while lower-value-added manufacturing has stagnated. -Augur 



 

When you see someone, in the airport, that looks like your deodorant… 

  



Economic 

• ADP WEEKLY EMPLOYMENT 

  Week ended Aug 1: +9,500 jobs   

  Prior: +8,250   

• U.S. private payrolls averaged +9,500 jobs per week over the four weeks ending Aug 
1, 2026. 

 

• US Housing Starts Jul: 1239K (est 1345K; prev 1427K) 

- Housing Starts (M/M): -12.4% (est -5.9%; prev 19.0%) 

- Building Permits: 1443K (prev 1374K) 

- Building Permits (M/M): 5% (prev -2.6%) 

 

• US Import Price Index (M/M) Jul: -0.4% (est 0.1%; prev 0.3%) 

- Import Price Index Ex Petroleum (M/M): 0.3% (est 0.1%; prev 0.5%) 

- Import Price Index (Y/Y): 5.9% (est 6.7%; prev 7.1%) 

- Export Price Index (M/M): -1.3% (est 0.0%; prev -0.6%) 

- Export Price Index (Y/Y): 8.2% (est 9.7%; prev 10.2%) 

• US INDUSTRIAL & MANUFACTURING DATA 

• Capacity Utilization   

  July industrial capacity utilization: 76.3% (in line with 76.3% expected)   

  June revised up to 76.2% from 76.1%   

  Manufacturing capacity utilization: 76.0% (up from 75.7% in June, +30 bps)   

• Industrial Production   

  July industrial production MoM: +0.2% (vs +0.3% expected)   

  June revised up to +0.3% from +0.1%   



• Manufacturing Output   

  July manufacturing output MoM: +0.2% (in line with 0.2% consensus)   

  June revised to +0.3% from 0.0% 

• US Pending Home Sales (M/M) Jul: -2.3% (est 0.0%; prev -5.4%; prev R -4.8%) 

- Pending Home Sales NSA (Y/Y): -2.5% (est 1.1%; prev 2.3%; prev R 2.7%) 

U.S. Import Prices Unexpectedly Decrease In July As Fuel Prices Plummet 



 



 

 

 

When my 3 ladies pack for a quick weekend trip… 



 

Cryptocurrency 

• Cash App has expanded crypto support beyond Bitcoin and USDC through 
MoonPay, letting eligible US users buy ETH, Solana, XRP and USDT. 

• CHINESE COMPANY ZHIBAO TECHNOLOGY JUST ADDED 2,380 BITCOIN TO ITS 
TREASURY 

 

Holder sweep transactions spiked amid the Coldcard hack and the days after. 

• On July 31, 1.2K BTC were swept by holders, up from just 65 BTC the day before the 
hack. 



• Bitcoin transferred by swept transactions remained elevated until August 7, with a 
total of 2,575 BTC moved in this period. 

 

BlackRock says 1-2% Bitcoin exposure is ideal, core thesis intact. 

 Expects TradFi correlation to trend lower. 

 AI products now the biggest capital rival. 

 

Tell me you’re in a US airport without telling me you’re in a US airport… 



 

Off-balance-sheet commitments -WSJ 

• Off-balance-sheet "obligations are growing faster than traditional 'capex,' which 
totaled about $600 billion over the past year they reported, and were about triple 
what the companies owe under their outstanding leases and long-term borrowings. 



 

When you’re stuck behind THIS at the airport check-in and KNOW you’re going to miss 
your flight… 



 

The Climbing Demand for Critical Minerals 



 



 

VIP Pricing 





 



 

Cheers,  

  



-NOD- 

Nathaniel Orr-Depner 
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