“When reality and dreams collide, typically it’s just your alarm clock going off.” ~~
Crystal Woods
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Good Monday morning,

Stock futures maintained their positive momentum on Monday following a strong week on
Wall Street that drove the Dow Jones Industrial Average to record highs. Tech stocks rose
broadly in early trading. The State Street Technology Select Sector SPDR ETF (XLK) climbed
1.2%, led by a 4% climb in Western Digital and Teradyne. Marvell and Oracle also gained
more than 3% each. Traders this week will turn their eyes to the Federal Reserve, with the
minutes of the June meeting — the first led by new Chairman Kevin Warsh — due
Wednesday. -CNBC

That Monday-morning glow look---because your nervous system has been in fight-or-
flight mode for the last 3 decades...

Headlines for Monday morning, 06-Jul-26:

e Michael Burry’s Micron Short —July 2026


https://www.stickytrades.com/nodlive/

e ¢ Disclosure: OnlJuly 2, 2026, Burry revealed via Substack that he shorted
$MU (Micron Technology) at $1,051.87/share, calling it a “destroyer of
capital” in a psychological bubble.

e ¢ BroaderBearish Bets: His shorts extend to $NVDA , $AMAT , $TSLA , $CAT
, and $SOXX , reflecting skepticism on Al/semiconductor overextension.

e Why Burry is Shorting Micron Extreme Technical Stretch: $MU was trading
farther above its 200-day moving average than at any point since 1984, even
after a pullback.

e Cyclical History: “Micron defines cyclical like no other” — 34
drawdowns >30% in 42 years. Pure DRAM/memory play prone to
booms and busts.

e Poor Capital Returns: Median ROIC ~4%, ROE ~7% vs double-digit
cost of capital. Free cash flow negative ~48% of the time. “One
quarter in every three, Micron is a destroyer of capital.”

e Bubble Psychology: Rally driven by FOMO, greater-fool theory, and
Al/HBM hype. Rising global capex (e.g., South Korea) signals
oversupply risk.

e Options Strategy: Avoided puts initially due to high premiums; may
add later if volatility calms.

e Summary Line: Burry’s Micron short fits his contrarian style — betting that
Al-driven memory hype is unsustainable, capital returns remain poor, and
history will repeat with another deep cyclical bust.

SpaceX $SPCX will be added to the NASDAQ 100 $QQQ ETF this week

The US labor force participation rate among 25 to 54-year-olds dropped -0.6
percentage points in June, the 2nd-largest monthly decline on record in data going
back to the 1940s.

e The decline matches those seen in January 1968, March 1960, May 1953,
October 1952, and June 1951.

e The only larger monthly drop was recorded in April 2020, during the
pandemic, when nearly the entire economy shut down.

e Asaresult, the prime-age labor force participation rate fell to 83.3%, the
lowest since December 2023.



Meanwhile, the total labor force participation rate has declined for 7
consecutive months, to 61.5%, the lowest since February 2021.

e The US stock market is extremely overvalued;

The S&P 500 price-to-sales ratio rose to a record 3.2x.

This is well above its long-term average of 1.8x, and above the 2.3x peak
reached during the 2000 Dot-Com bubble.

By comparison, the S&P 500 price-to-earnings ratio sits at 20.2 times
expected 12-month earnings, below the 25.2 level reached at the height of
the Dot-Com bubble.

This makes it one of the few valuation metrics not currently at or near record
highs.

However, this ratio may be distorted, as earnings supporting this ratio are
heavily influenced by Al infrastructure spending that may not generate
sustainable returns.

Put simply, companies supplying Al infrastructure are benefiting, while the
firms funding the buildout still need to prove the payoff.

If those earnings turn out to be unsustainable, the market may already be
more overvalued than this ratio suggests.

Market optimism is running way ahead of earnings reality.

e Berkshire Hathaway’s multibillion-dollar buy of Taylor Morrison to boost US housing

market While Chinese investors are turning away from America, the conglomerate’s
US$6.8 billion cash acquisition could encourage more home sales-SCMP

US MARGIN DEBT IS FLASHING A WARNING:

e US margin debt as a share of M2 money supply spiked to 6.2% in May.

e Thisisjustshy of the all-time record of 6.3%, set at the height of the 2000 Dot-Com
bubble peak.

o Total margin debt now stands at $1.4 trillion, an all-time high in dollar terms.

e Historically, spikes in margin debt relative to money supply have preceded major

market tops.



e« Margin debt peaked in March 2000, just months before the Dot-Com collapse, and
againin July 2007, 3 months before the S&P 500 topped out ahead of the Financial
Crisis.

e Mostrecently, it peaked in October 2021, 2 months before the S&P 500's December
2021 high, preceding a -25% drawdown through September 2022.
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Container freight costs




e Container freight rates continue to surge, with the Drewry Composite Index reaching
a 21-month high of USD 4,530 per 40-foot container, more than doubling year-to-
date, with most of the increase occurring since May.
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US Semiconductor Stocks are Incredibly Expensive

e The semiconductor index $SOX forward P/E ratio hit ~30, near the top of its 15-year
range.

o Relative to the S&P 500, semiconductors traded as high as ~1.4 times the index's
own valuation, also near a multi-year high.

e This comes as doubts are rising over whether Al capital spending is delivering a
sufficient return.

e One closely watched measure of what companies actually pay for Al tokens is down
almost 20% from its May peak, after nearly doubling since December.

e This may reflect fading pricing power that could weaken the investment case for
continued spending.



e Meanwhile, Allianz Research estimates the gap between Al investment and Al-
related revenue growth at ~46%, wider than the 32% gap during the 2001 telecom
bust.

e Semiconductor valuations are now increasingly tied to whether Al spending can
keep justifying itself.

Semiconductors Look Very Expensive
SOX's absolute and relative valuations retrace from top of 15-year range
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US stock market concentration has never been this extreme:

e Semiconductor stocks now reflect 19.7% of the S&P 500's total market cap, the
most EVER.

o This figure has QUADRUPLED since June 2020.



Semiconductor Weight in the S&P 500
Since 1995

. 100%
20% 19.7%

98%
18%

95%
15%

92%
12%

10% e Everything Else
cl

88%

8%

85%
5%

82%
2%

0,
80% 80.3%
1995 2000 2005 2010 2015 2020 2025 1995 2000 2005 2010 2015 2020 2025

Source: Bloomberg, S&P Global, as compiled by Citadel Securities, GMI, as of June 2026. Figures are for illustrative purposes
only. Past performance figures do not guarantee future results.

NFP (I). 57K jobs added in June (111K average for last three months), less than
expected but probably more than breakeven.
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Source: Bureau of Labor Statidics via Macrobond; FactSet; author's calculations

Trying to decide if you should respond with “okay” or with what you REALLY have to say
in a Monday morning email response.




.

Cryptocurrency

e Onthis dayin history, 16 years ago, Satoshi Nakamoto posted one of their most
quoted lines about Bitcoin, “There's nothing to relate it to.”

Michael Saylor hints at buying more Bitcoin. "Bitcoin is Digital Energy."

$53.06 billion 847,363

847,363 $75653 ¥

BTC ETF flows

e Since peaking on October 6 last year, cumulative outflows from Bitcoin ETFs have
reached $10.5 billion.

e What's staggering is that 89% of that entire drawdown has come in the last 2 months
alone.
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When you’re on your third mood of the morning and someone asks if you’re ok.
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Can you just please be quieh
have a bit of respect

Unemployment rate

e The unemployment rate ticked down to 4.2% (4.3% prev) in June, but the decline
was not driven by hiring strength: the labor force participation rate dropped to
61.5%, the lowest since Mar'21.
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Responding to someone, who asks “Hey, how was the weekend”, like




Factory orders

o Factory orders fell by less than expected in May (-1.3% vs. -1.8% est) driven by a
drop in durable goods orders, which was led by a 14% drop in transportation
equipment. Ex-transportation order rose by 1.9%, the strongest monthly growth in

+4 years.



United States Factory Orders
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VIP Pricing
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Nathaniel Orr-Depner
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